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NOTICES OF THE PAPER MONEY AND BANKING INSTITUTIONS 
OF THE CONTINENT, 


Ir is not the least perplexing feature in the present posture of 
continental affairs, that political disquietude is leading, in several 
quarters, to extreme financial embarrassment, and that this em- 
barrassment does not fail to suggest schemes of resuscitation of the 
most: hazardous complexion. Now it is either fortunate or un- 
fortunate that a climax of this character is not by any means @ 
new event in the history of the continental states. There have 
been, during the last two hundred years, several examples of 
extreme confusion and desperate measures in continental finance ; 
and it can hardly be an unprofitable task at this moment, to seek, 
in the origin and issue of these great dilemmas, some guide and 
some assistance in the formation ofan opinion relative to existing 
exigencies. 

A curious and instructive treatise might be written on the 
influence -of prodigality on the progress and the happiness of 
mankind, and especially on the progress and happiness of the 
nations of modern Europe, since the invention of printing. It 
may be laid down as an almost universal maxim, that it is the 
inevitable tendency of all governments, and above all ofarbitrary 
governments, to run into debt—to spend more year by year than 
they have the means of paying—and to continue this improvident 
career, until the force of circumstances compels them to seek 
relief by the most disgraceful and pernicious expedients of sub- 
terfuge and confiscation. The course of events which introduces 
the final catastrophe is nearly always the same. There is first an 
enormous accumulation of public debt; there is then a con- 
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tinuous deficit in the ordinary revenue, because the dividends 
claimed by the state creditor absorbs so large a portion of the re- 
ceipts of the exchequer, as to leave only a sum quite inadequate 
to defray the expenses of the civil and military establishments of 
the state; there is then an attempt to surmount the difficulty by 
the means of a circulation .of paper, either convertible or com- 
pulsory; if convertible, it is presently discovered that the device 
is transitory and insufficient; if compulsory, it becomes equally 

lain, after a certain interval, that the form of the difficulty has 
Saas changed, but its magnitude in no degree diminished ; and 
then the inevitable issue of the delusion is not far distant—the 
government turns boldly round upon the holders of its incon- 
vertible promises to pay, and gives them the option of a partial 
or a complete repudiation. 

The lapse of time brings with it a tardy cure for the evils. 
thus introduced and thus inflicted ; but it would be a most egre- 
gious omission to overlook the havoc and the decrepitude which 
devours every public interest, and intercepts every public improve- 
ment, during the long and gloomy interval of distrust and jeopardy 
which intervenes between the destruction of the old, and the 
creation of the new system of public confidence. It is to the 
recurrence of fatal visitations like this, in the history of nearly 
all the continental nations, as much as to natural infelicities and 
impediments, that we must ascribe, as a main cause, their com- 
paratively feeble progress in the arts of civilization, and the con- 
veniencies of competence. 

The same lesson, concluded by the same moral, is to be 
gathered from the narrative of every attempt which has been made 
to sustain an extent of transactions and prosperity out of pro- 

rtion to the capital and industry of a nation. Errors of this 
ind have not been so frequent or calamitous as those which have 
grown out of the extravagance and the necessities of states, be- 
cause the command over the machine of legislation possessed by 
the merchant has hardly ever been so paramount as that possessed 
by the prince. To each, however, alike, the same law has applied, 
and the same consequence has resulted; and it fairly admits of 
question whether the utter inefficacy of arbitrary and unnatural 
abuses of credit, and its exponents, banking and paper circulation, 
are more vividly exemplified in the catastrophes of a national 
exchequer, or in the collapses of an unsound and deceptive 
commerce. 

Impressed with these views, we feel that the most appropriate 
introduction to any outline of the present banking institutions of 
the continent will be some notice, however brief, of those re- 
markable events which have already taught mankind—or, which, 
at least, ought to have taught mankind—the real influence and 
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the true nature of banks of deposit and issue, as instruments in 
the hands of a needy or a sagacious executive. 

We propose, therefore, to say something relative to the 
financial measures of the Regency, and of the career of the 
Caisse d’Escompte, of 1776, in France, and of the paper money 
of Austria and Russia. 

First then as to the scheme of Law, the Scotchman, under the 
Regency of the Duke of Orleans. 

The public debts of France at the death of Louis XIV. 
amounted to 3,111 millions livres tournois, and the annual interest 
(rentes) to about 86 millions. Of this enormous amount of debt a 
very large part was due within a short period—so much, it is said, 
as 700 millions, or one-fourth of the whole. The resources of the 
exchequer wherewith to meet these liabilities were lamentably 
insufficient. They “were confined to an excess of about eight or 
nine millions of annual revenue over the annual expenditure. 
The case, therefore, was one of the most desperate character. 

Several of the friends of the Regent advised him to summon 
the States-General, and under the cloke of their authority, pro- 
mulgate a decree of national bankruptcy. This, however, was 
deemed somewhat too flagrant a profligacy, and succour was 
sought by less potent but not less fatal measures; and’ out of a 
host of projects the scheme of Law was honoured by the chief 
selection. 

At this time of day, the world has very generally forgotten 
everything concerning this notorious man except his name, and 
the ignominious failure of his grand innovations. In many 
respects this is unfortunate; for while we do not believe that we 
have among us any man of mature intellect who could desire for 
a moment to revive the scenes of the South-Sea bubble, it is not 
the less certain that the principles adopted by Law are still 
entertained by many educated persons, apparently without the 
smallest suspicion of that nature, and their historical ante- 
cedents. 

The substance of Law’s philosophy has been so well epito- 
mised, and so admirably exposed by Storch (Cours d’Economie 
Politique. St. Petersburg. 1815. 8vo. Tome sixieme, p. 144, 
et seq.), that we shall not hesitate to present.a translation of the 
passages in point. 

Currency,’ said Law, and so say his disciples to this day, 
‘is but a sign which represents the riches in circulation. Gold, 
silver, bronze, leather, notes, shells, and all other substances in 
use, for valuing or measuring real riches, are simply riches of 
confidence or of opinion, which form what is called credit. A 
louis d’or, a crown, are billets, of which the effigy of the prince is 
the signature. And as things only receive their value from the 
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purposes to which they are applied, it is indifferent whether we 
employ a louis d’or or a paper note of the same sum, or even 
shells, to represent all other values.’ 

“Ts it needful to refute this sophism? It is plain that Law 
placed in the same class metallic currency and currency of 
convention ; but there is this essential difference between them, 
that the one has a value direct and necessary, and that the other 
has not. Thus the first is not a sign, but real riches; the other, 
on the contrary, is merely a sign. The metallic currency has no 
need of confidence or of credit to preserve its value, because it is 
itself a species of riches, while the fictitious currency exists only 
by credit, that is to say, by the persuasion that it may be 
exchanged for metallic currency, or for other real riches. 

“Without question, things receive their value only in accordance 
with the uses to which they are destined; but metallic currency 
has a double use,—it is used as money, and it is employed as an 
useful and valuable commodity ; but fictitious currency is useful 
merely as currency. 

“Further, gold and silver can only be obtained by long and 
difficult labour, which implies great cost, or very considerable 
expenses of production. The material of a fictitious currency, 
on the contrary, requires almost no labour, and consequently its 
quantity may be augmented at will. Again, the value of gold 
and silver is stable as far as any value can well be; the value of 
paper varies in accordance with popular opinion. It is no¢ then 
indifferent whether we employ a coin or a note to represent all 
other values. 

‘Law having based his system upon this false principle, he 
was led into consequences the most absurd. ‘ In a country,’ said 
he, ‘ where there exists no other currency but gold and silver, its 
riches may be really augmented by introducing paper money.’ 
This consequence there, “p to a certain point, Law employed in 
an indeterminate sense. It is certain that paper money only so 
far increases the national riches as it replaces a metallic currency, 
which, disengaged from its employment as money, is cnpleale 
to other uses, or to be exchanged against other commodities. 
Law, on the contrary, supposed that the metallic currency in- 
creased by the paper money would continue to circulate as 
money. He never entertained the apprehension that it was 
possible there could ever be too much currency in a country; 
that this superabundance might lead to the exportation or the 
hoarding of coin, and that the paper increased beyond the wants 
of the circulation might lose it value. He conceived that the 
increase of the currency would have no other effect than that of 
lowering the rate of interest, and that it was absorbed by the 
prosperity of industry, and according to this view he saw in the 
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abundance of paper money only a means of public prosperity. 
But the rate of interest, as we all know, does not depend at all 
on the quantity of money in circulation: and the abundance of | 
currency advances industry in the degree only that it is changed 
into capital. 

In astate,’ said Law, ‘ where the people are not yet accus- 
tomed to credit (as was the case in France at the time in question), 
it is needful to be content at first to double the mass of currency, 
by adding to the coin an equal value in notes. The credit must 
not exceed the amount of the coin, in order that the notes may 
be always convertible into coin at the will of the holders.’ 

‘““ Now it is hardly needful to point out, that in doubling the 
currency by the emission of paper money its value does not 
become doubled, and that by such a measure the coin is simply 
expelled from the circulation. But supposing for a moment 
that the coin could circulate concurrently with the paper money, 
and that it lost none of its value, it does not follow, as a conse- 
quence, that the notes would be always convertible into coin 
at the will of the bearer. On what funds are they charged? 
On all the metallic currency éf the nation. But is all the 
currency in the possession of the prince or of the Bank which 
issues the notes? No, and even the revenues of the prince, 
which are destined to other purposes, are only a small part of the 
currency. Does each person consent that his money shall be 
pledged for the credit of the Bank and be required to pay its 
notes whenever required? No, certainly not. The credit then 
is without a foundation, without solvency. That is to say, 
the credit does not exist. The currency of a nation cannot form 
the guarantee for the notes which a sovereign or a bank may 
emit. This guarantee must be found in the treasury of the prince 
or in the coffers of the Bank, otherwise it is altogether a delusion. 

“¢ Such credit, however,’ said Law, ‘would be rather a multi- 
plication of the coin than credit, for credit consists in the excess 
of the notes over the coin, and the advantage which is sought con- 
sists only in this excess.’ ‘The absurdity of this doctrine is more 
palpable than any of the former. We have seen that Law 
regarded an entire nation in the light of a Banking Company, 
and that his reasoning was nearly as follows :—<As a bank is able 
to extend the issue of its notes beyond the amount of its metallic 
funds, without the risk of compromising its solvency, a nation is 
able to do the same. It is only needful, for this purpose, to 
establish a bank, and to place in it all the currency of the nation, 
replacing such currency by notes. This project, gigantic and 
chimerical as it was, did not appear so to Law and the Regent. 
They believed the execution of the thing to be possible, and 
they tried it.” 
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The facts we have now to narrate will abundantly prove the 
accuracy and truth of these admirable reflections of Storch. 

Law commenced his career in 1716, by the establishment of 
a Bank of Circulation at Paris, for the issue of notes payable at 
sight in coin of the same weight and fineness at that time actually 
in circulation, and by virtue of this clause he was able to place 
in circulation a considerable quantity of notes. On the Ist 
January, 1719, when the concern became the Bangue Royale, the 
issues with the public had reached 59 millions of livres. Since 
1689, the French coinage has been disgraced by several degrada- 
tions of the standard, and the comparative fixity of value con- 
ferred by the phraseology of these new paper notes was so well 
appreciated, that for some time they bore a premium of 1.per 
cent. compared with the metallic part of the circulation. 

The success of this first adventure obtained great credit for 
its founder, and in the following year, 1717, Law was entrusted 
with the exclusive patents granted under the administration of 
Cardinal Richelieu to a society styled La Compagnie @Occi- 
dent (the Western Company). The capital of this company was 
immediately enlarged by the creation of 200,000 shares of 500 
livres each (equal to 100,000,000 livres), to be paid for in a spe- 
cies of government security, called Billets d’Etat, bearing 4 per 
cent. interest. The irregularity with which the dividends on 
these securities had been for some time paid had gradually 
reduced the market value of a Billet of 500 livres down to 
between 160 and 170 livres. The company however disregarded 
this depreciation, and received them at their par value. By some 
arrangement with the Regent the title to the dividends on these 
100,000,000 of Billets acquired by the company, through the sale 
of its shares, was paid with great punctuality, and hence the com- 
pany were enabled to observe a similar promptitude of payment 
to their own shareholders; and marvellous as it may appear, out 
of this simple and apparently transparent circumstance, most of 
the subsequent hallucination seems to have arisen. The public 
saw that a species of property, worth only 160 livres, had been 
suddenly rendered worth 500 livres, and they appear to have 
concluded that this very desirable consequence had been brought 
about by some occult dexterity of Law and his Compagnie 
@Oceident. Suddenly, therefore, the market price of all the rest 
of the Billets d’Etat rose from 160 to 500 livres, and the French 

ublic became impatient for some further manifestation of the 
tchman’s ingenuity. 

Law’s next step would seem to have been to represent to 
the regent the success of his bank of circulation, to point out 
that in exchange for his mere promise to pay he had acquired a 
very respectable quantity of the precious metals, and to sug- 
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gest to him that it would be quite easy, by modifications of the 
same scheme, to release the state from the greater part of its 
debts, by substituting paper for coin as a medium of exchange. 
The project was listened to with favour, and on the Ist of 
January, 1719, the whole interest of the bank of circulation 
was taken into the hands of the king, and the title changed to 
that of Banque Royale. 

It is important to mark the first step in the series of direct 
frauds which now began to succeed each other so rapidly. 
Hitherto the notes of the bank had been convertible at will into 
coin of a certain specified weight and fineness. This phrase-. 
ology was now so modified as to bind the issuing party not 
to pay livres of an expressed value, but to pay simply “ivres, 
leaving open an intentional facility by which the stipulation of 
cash-payment might be virtually annulled ; for it was any day in 
the power of the government to degrade the mint value of the 
livre to any conceivable point of insignificance. 

It is probable, however, that less in consequence of the dis- 
credit arising from this fraudulent alteration, than from the fact 
of the channels of circulation being already saturated with as 
much paper as the wants of the country required, the demand 
for the notes of the Bangue Royale was exceedingly small. 
Then it was Law devised his notorious and gigantic plan of 
finance. 

It was concocted between himself and the regent, that the 
creditors of the state should be paid off in notes of the Royal 
Bank, and that a tempting scheme of investment should be 
opened to the public, so as to absorb all the excessive portion 
of these monstrous emissions of paper, and prevent a demand 
upon the bank of specie in exchange for its own notes. In 
other words, as Storch has well expressed it, the regent 
bought the shares of this new company with the notes of his 
own bank; he then borrowed these notes of the company, in 
order to pay off the national creditors; and finally sold the 
shares as a means of repaying for the loan of the notes. 

This precious scheme was fairly set on foot in May, 1719, 
by the consolidation of various trading associations, under the 
management of Law, and the issue of a new patent to him as 
chief of the Compagnie des Indes, (the Indian Company.) This 
concern immediately issued 50,000 shares of 500 livres each, 
payable in specie, but sold to the public at a premium of 10 
per cent., or at 550 livres, and realising of course a sum of 
27,500,000 livres. These 50,000 shares were sought after with 
the greatest alacrity, and presently rose to a price very greatly be- 
yond their first cost. The company then created 50,000 more 
shares of 500 livres each, and took care to profit by the rising 
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market, for this time they fixed the price at 1,000 livres, or at 
100 per cent. premium. 

The mania was now advancing rapidly to its climax. As a 
pretext for the creation of more shares, the company undertook 
the most extravagant enterprises. They purchased from govern- 
ment the farm of the tobacco revenue. They then undertook 
the coinage of money, and finally they become the sole Farmers 
General of the kingdom, upon the condition of lending to the 
state 1,600 millions of livres, at 3 per cent. per annum. It was 
then announced that the company would forthwith pay a divi- 
dend of 200 livres upon each of these 500 livres shares—in other 
words, they declared a dividend of 40 per cent. per annum. 

The shares then mounted rapidly to 5,000 livres each, and 
that was the moment when the fury of the delusion attained its 
highest pitch. All France was possessed with the demon of 
Pagiotago. Crowds of people from the remotest provinces 
rushed to Paris, to devote themselves to this new pursuit, and 
probably the excitement, the chicanery, the charlatanism, the 
delusion, the extravagance, and the debauchery, of which that 
capital was the focus during the autumn of 1719, have never 
been equalled in any other place, nor at any other conjuncture. 

By two further creations, making four creations in all, the 
number of shares was increased to 624,000; and then it was 
judged that the proper moment had arrived for the payment of 
the national debts by notes of the Banque Royale. The issue 
nearly in a mass of so prodigious a volume of paper money, con- 
spiring with the insanity of the public mind, drove up the price 
of the shares representing merely a capital of 500 livres in an 
antried company to the astounding price of 10,000 livres each. 

Under such circumstances the position of the public creditors 
thus paid off was unfortunate in the highest degree. A capital 
of 10,000 livres at 4 per cent. was equal to an annual dividend 
of 400 livres. This 10,000 livres, they suddenly found them- 
selves in a manner compelled to transfer from the form of a state 
debt, worth 400 livres a year, into the form of a trading adven- 
ture, intrinsically worth only 500 livres, and upon the most 
extravagant computation, yielding only 200 livres per annum— 
or just one-half of their former income. 

The reaction now set in. The point had been fully gained 
beyond which the demand for shares could not be extended. 
The market had exhausted every impetus which could be given 
to it by the influx of new classes of purchasers, and henceforward 
the price of these imaginary riches began to decline rapidly, and, 
as a natural result, excited a corresponding run upon the Bank 
for coin in exchange for notes. 


The entire system was in imminent peril of exposure, and 
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Law had again recourse to his unscrupulous expedients. The 
government, by a series of decrees, affected to entertain the most 
profound contempt for metallic money, and exhorted all good 
Frenchmen to avoid it as a needless and costly contrivance. 
These exhortations not succeeding, they adopted a more stringent 
policy. All payments in silver above 10 livres, and in gold 
above 300, were prohibited; and by a volley of most arbitrary 
and capricious edicts, the whole system of the coinage was pur- 
posely involved in the most perplexing confusion. The livre, for 
example, was altered first to a 28th, then to a 40th, then to a 
60th, then a 80th, then a 120th, then a 70th, and finally to a 
65th part of a mark of fine silver. By these flagitious means the 
government hoped to drive the people into the use of their paper 
money. ‘The success, however, was partial; and at last the 
decree of the 27th February and 11th March, 1720, prohibited 
the use of metallic money absolutely and in all cases. 

Between the 1st January, 1719, and the Ist May, 1720, the 
Bank had issued notes to the extent of 2,235 millions of livres. 
Of this enormous sum no less than 1,925 millions were issued in 
the last four months of 1719. The consequences were of course 
inevitable ; coin had totally disappeared from the country, and 
the prices of all other articles of subsistence, luxury, and pos- 
session increased day by day with a frightful rapidity. Law now 
discovered that at last there was too much of what he called 
credit. But as he had no means of lessening the quantity of 
paper by the redemption of any part.of it, he again resorted to 
the Regent, and on the 21st May, 1720, appeared the famous 
arret, diminishing the nominal value of the paper by one-half. 
This was the fatal consummation. The world were then entirely 
undeceived as to the terrible drama which for a twelvemonth 
had filled all Europe with amazement, and converted almost a 
majority of the French nation into a fraternity of gamblers. 

This portentious arret was recalled six days afterwards, but 
it was too late. The alarm had become general, and beggary 
and despair had already taken possession of the crowds hitherto 
the victims of a frantic intoxication. Government offered to 
redeem the notes by the creation of rentes, and so frightful was 
the depreciation, that the conversion of the paper money under 
this offer took place at between 50 and 100 per cent. under the 
nominal amount. When all was settled, it was found that b 
these nefarious and scandalous confiscations the capital of the 
national debt had been reduced by 844} millions of livres, and 
its annual interest by 44 millions. 

This was the extent of the direct loss to the creditors of the 
state. What was the amount and the diffusion of the indirect 
and positive forfeitures of property, position, happiness, and 
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honour, over the rest of the community, it is utterly impossible 
to describe. 

Specie there was none. It was buried or exported. Confi- 
dence there was none. Industry, as a habit and as an art, was 
despised and almost forgotten. The national treasury was 
drained of its final farthing; and as far, probably, as a civilized 
state can ever descend in one year towards a condition of helpless 
infancy, France had undergone such a declension. 

This then is an outline of this gigantic delusion of paper- 
money. We have been the more elaborate in our detail of its 
progress, because its real history is so little known, the authentic 
sources of that history are not very accessible, and because, at 
this moment, it is every way desirable that mankind should not 
forget lessons that have been bought so dearly. 





Sabings’ Banks. 


COMPARATIVE ANALYSIS OF THE ANNUAL PARLIAMENTARY 
RETURNS OF SAVINGS’ BANKS AND FRIENDLY SOCIETIES. 
—Sessions 1847 & 1848. 

STATEMENTS of the account between the National Debt Com- 

missioners, on the part of the public, and the Trustees of the 

Savings’ Banks and Friendly Societies, on the part of the de- 

positors and members, for the years ended respectively the 20th 

November, 1846 and 1847. 








Gross amounts of all sums received from and paid to the 
Trustees by the Commissioners, including interest credited and 
paid to the former by the latter, from 6th August, 1817, to 20th 
November, 1846, and 20th November, 1847 :— 

Sums REcEIvVED AND CREDITED. 
SAVINGS’ BANKS. Gt, Britain Ireland. Gt. Brit. &Ireland. 
e4 4 s. d, é s. da. 
To 20th Nov., 1847... veseeeee43,482,211 6 fi 9,639,589 0 4 53,121,800 7 
.+ 042,143,065 4 9 9,344247 811 61,487,312 13 
Amounts reed. 6 cred. from 
20 Nov.1846, to 20 Nov. 1847 1,399,146 2 2 205,341 11 6 1,634,487 13 
FRIENDLY SOCIETIES, 
To 20th Nov., 1847. 3,021,104 15 0 79,983 13 5 3,101,088 8 
2,848,087 18 11 75,601 13 4 2,993,689 12 
Amounts recd. jon cred. from 
20 Nov.1846, to 20 Nov.1847 173,016 16 1 4,382 0 1 177,398 16 














Sums Parp. 
SAVINGS’ BANKS. be Britain. Ireland, Gt. Brit. & Ireland 


s. d. £ s d. £ s. d. 
To 20th Nov., Ff oveeees - 697,788 3 5 7,187,379 14 10 22,885,167.18 3 

184,938 2 9 6,451,136 3 0 19,686,074 6 9 
Amounts paid from’30 Nov. és 


1846, to 20 Noy., 1847 .. 2,512,850 0 8 736,248 1110 3,249,093 12 6 
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FRIENDLY SOCIETIES, Gt. Britain. Ireland, Gt. Brit. & ore 


£ 8s d << 8. d. £ 8. 

To 20th Nov., 1847....-.+. 1,136,906 9 11 2,627 19 3 ~— 1,139,534 9 
m 1846, .-.e006 969,719 17 3 2,577 11 4 972,297 8 
Amounts paid from 20 Nov., 
1846, to 20 Nov., 1847 .. 167,186 12 8 60 7 11 167,237 0 








Tora. received and credited—Savings’ Banks .. £1,634,487 13 
Friendly Societies 177,398 16 


7 

2 

Sums paid cccccccovcccce Savings’ Banks .. £3,249,093 12 6 
Friendly Societies 167,237 0 7 


1,811,886 9 


3,416,330 13 1 
£5,328,217 2 10 


Thus showing that the aggregate amount of the money transac- 
tions between the Commissioners and Trustees, consisting of 
sums received and credited, and of sums repaid, during the year 
ended the 20th November, 1847,'was £5,328,217 2s. 10d. 





Excess in the amounts of Sums Parp over the amounts of 
sums received and credited from 20th November, 1846, to 20th 
November, 1847 :— 

SAVINGS’ BANKS. Gt. Britain. Ireland. Gt. Brit. & Ireland. 

s. d é s. dad. F-4 s & 
Amounts paid from 20 Nov., 1846, 
to 20 Nov., 1847 ...seseeeees 2,512,850 0 8 736,243 1110 3,249,093 12 6 


Amounts received and credited 
from ditto to ditto ...eeses+. 1,339,146 2 2 295,341 11 5 1,634,487 13 7 


Excess paid ....seeeeeeeee£1,173,703 18 6 440,902 0 5 1,614,605 18 11 











Excess in the amounts of sums REcEIVED and credited over 
the amounts of sums paid, from 20th November, 1846, to 20th 
November, 1847 :— 


FRIENDLY SOCIETIES. Gt. Britain. Treland. Gt. Brit. & Ireland. 
z & d. 4 s. d, Fs & 
Amounts received and credited 
from 20 Nov., 1846, to 20 Nov., 
TBAT .cccccccccccccccscccsece 178,016 16 1 4,382 0 1 177,398 16 2 
Amounts paid from ditto to ditto 167,186 12 8 60 711 167,237 0 7 





Excess received and credited £5,830 3 5 4,331 12 2 10,161 15 7 





Thus showing, that in the year ended the 20th November, 1847, 
the amount of the sums paid by the Commissioners to the Trus- 
tees of the Savings’? Banks exceeded the amount of the sums 
received from and credited to the latter by the former, by the 
sum of £1,614,605 18s. 11d.; and that the amount of the sums 
received from and credited to the Trustees of the Friendly Socie- 
ties by the Commissioners, exceeded the amount of the sums 
"eer by the latter to the former by the sum of £10,161 15s. 7d. 


eaving the excess of sums paid £8,604,444 3s, 4d, 
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Amounts of the LIABILITIES OF THE COMMISSIONERS to 
the Trustees, on 20th November, 1847. 

Gross amounts of all sums received from and paid to the 
Trustees by the Commissioners, including interest credited and 
paid to the former by the latter, from 6th August, 1817, to 20th 
November, 1847 :— 

SAVINGS’ BANKS. Gt. Britain. ‘ Treland. Gt. Brit. & Ireland. 


#2 . £& s. d. f-3 a. d. 

Sums received and credited 43,482,211 611 9,639,589 0 4 538,121,800 7 3 
Sums paid ....seeeeeeee0- 15,697,788 3 5 7,187,379 14 10 22,885,167 18 3 
Balances due to the Trustees 
on 20 Nov., 1847 ......++ £27,784,423 3 6 2,452,209 5 6 30,236,632 9 0 








FRIENDLY SOCIETIES. Gt. Britain. Ireland. Gt. Brit. & Ireland. 
£ &. d, 


Ff 8. ° 4 e @ 
Sums received and credited...... 3,021,104 15 0 79,983 13 3,101,088 8 6 
Sums paid ..cccccccccccccccece 1,136,906 9 Il 2,627 19 1,139,584 9 2 





Balances due to the Trustees on 
20th Nov., 1847 ......eeeeeee- 1,884,198 5 1 77,355 14 2 1,961,553 19 3 





Thus showing that the nation was liable, on 20th November, 
1847, to the Trustees of the Savings’ Banks, for the sum of 
£30,236,632 9s.; and to the Trustees of the Friendly Societies, 
for the sum of £1,961,553 19s. 3d., claims which are payable 
in money by the Commissioners to the Trustees at the following 
periods, in conformity to sections 19, 20, and 21, of 9 Geo. IV., cap. 
92, (28th July, 1828), viz.:—drafts under £10,000 to be paid 
five days after production, and exceeding £10,000, to be paid 
fourteen days after production, and no draft to be issued for 
payment bearing the same date upon any one day, on account of 
the same Savings’ Bank, or Friendly Society, exceeding in 
amount the principal sum of £10,000. 





Amounts OF THE AssETs in the hands of the Commissioners 
to meet the claims of the Trustees, on 20th November, 1846, and 
20th November, 1847, and ‘increase or decrease in the year 
ended on the latter day :— 

SAVINGS’ BANKS. Gt, Britain. 


On 20th Nov., 1846 ......... eeeee 14,153,633 17 11 3 per Cents, 
“ 1847 12,213,633 17 11 do. 


Decrease . 1,940,000 0 0 do. 


On 20th Nov., 1847 16,734,121 7 10 34 per Cents. 
~ 1846 16,367,121 7 10 do. 
Increase 367,000 0 0 do. 
On 20th Nov., 1846 ....-eseeee 30,700 0 O Exchequer Bills. 
se  pekmaere ro 28,000 0 0 do. 


Decrease .secccocccsees 2,700 0 0 do. 
SAVINGS’ BANKS. Ireland. 


On 20th Nov., 1846 ..eeeeeeeseee- 1,031,588 13 7 34 per Cents. 
” 1847 eeeererreerere 1,031,588 13 7 do. 





SAVINGS’ BANKS. 


FRIENDLY SOCIETIES. Gt, Brit, and Ireland. 
On 20th Noy., 1846 ...cccsccesees 522,500 0 0 3 perCents. 
é MEE saskinescasean 510,200 0 0 do. 


Decrease ..ccocccccsece 12,300 0 0 do. 


On 20th Nov., 1846 .....sseeeeee+ 1,346,000 0 0. 34 per Cents, 
: 1847 ..ssccesseee 1,346,000 0 0 do. 


Casu Batance UNINVESTED. 


4 8s. d. 
On 20th Nov., 1846....cesesseeceseee 301,182 13 0 
as WT cccccccccscccecess * SE 


Decrease ...ccccceccceceees 188,037 2 11 


Thus showing that at one period of the year ended on 20th 
November, 1847, the payments made to the Commissioners by 
the Trustees of the Savings’ Banks, on account of the depositors, 
rendered necessary the purchase by the former of Government 
Stock, amounting to £367,000, 34 per cents.; and that at 
another period of the same year the demands for cash made upon 
the Commissioners by the Trustees of the Savings’ Banks and 
Friendly Societies, on account of the depositors and members, 
rendered necessary not only the sale by the former of Govern- 
ment Stock and Exchequer Bills, amounting to £1,940,000, of 3 
per cents., and £2,700 Exchequer Bills, for the Trustees of the 
Savings’ Banks, and to £12,300, 3 per cents. for the Trustees of 
the Friendly Societies, but also the repayment of a portion of 
the uninvested Cash Balance, amounting to £280,187 13s. 1d, 





VaLvE oF THE Assets in the hands of the Commissioners to 
meet the claims of the Trustees, on 20th November, 1847; the 3 
per Cents. estimated at the average price of Reduced and Con- 
solidated 3 per Cents,, and the 3} per Cents. estimated at the 
actual price, as quoted in the Bankers’ Magazine for December, 
1847, and the Exchequer Bills estimated at par; showing the 
deficiency in the value of those assets :— 

SAVINGS’ BANKS. Estimated Estimated 
Amounts. value. value, 
Great Britain ...... £12,213,633 3 per Cents., at 833 £10,183,116 
Do. esesee 16,734,121 3] per Cents., at 843 14,077,579 
Do. ecccce 28,000 Exchequer Bills, at par. 28,000 
————  £24,288,695 

Treland ...seeeeeee2 1,031,588 3} per Cents., at 844 867,823 

FRIENDLY SOCIETIES. 

Great Britain and 

Treland ....+eeee- 510,200 3 per Cents., at 833 425,379 
1,346,800 3} per Cents., at 84% 1,132,995 1,558,374 


£31,864,342 , 26,714,892 





Uninvested Cash Balance.....sscsscsceccescscccccecs 20,994 


Total estimated value .seeeseees "26,736,886 
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SUMMARY VALUE OF THE ASSETS. 


Stock, Exchequer Claims Estimated Deficiency in 
SAVINGS’ BANKS. Bills, and Cash, of the value of the the volubel 
Assets. 


forming the Assets. Trustees. the Assets. 


4 4 £ 4 
Great Britain ......... eeeee 28,975,754 27,784,423 24,288,695 3,495,728 
Do Ireland .... 1,031,588 2,462,209 867,823 1,584,386 





30,007,342 30,236,632 25,156,518 5,080,114 
FRIENDLY SOCIETIES. 
Great Britain and Ireland .. 1,857,000 —-1,961,653 —«:1,,558,374 403,179 


31,864,342 5,483,293 
Cash Balance uninvested on 
20th November, 1847...0.+ 20,994 20,994 less 20,994 


Totals.o secseeses 31,885,336 32,198,185 26,735,886 5,462,299 








Thus showing that the estimated value of the assets in the hands 
of the Commissioners, on 20th Nov., 1847, to meet the claims 
of the Trustees, amounting to £32,198,185, was £26,735,886 ; 
being a deficiency of five millions, four hundred and sixty-two 
thousand, two hundred and ninety-nine pounds. 





THE MONETARY CRISIS AND THE SAVINGS’ BANKS. 


Tue following particulars relating to the actual loss incurred by 
the Government on the sales of Savings’ Bank Stock during the 
recent monetary crisis will probably be read with interest at the 
present time. 

On several occasions, for some years past, the attention of the 
Government and Parliament has been called to the danger 
arising from the power vested by law in the trustees of the Savings’ 
Banks to call on the National Debt Commissioners for the 
repayment in cash, at only a few days’ notice, of the whole of the 
funds of the depositors; and it has been shown that the exercise 
of this power might, in times of political excitement or monetary 

mic, produce a heavy loss to the Government, and greatly 
Inconvenience, if not seriously endanger, the public credit. 
Because if, through panic or any other cause, the Government 
Stocks should fall materially in price, the securities in the names 
of the National Debt Commissioners would fall very far short of 
producing a capital sufficient to repay the trustees of the Savings’ 
Banks the amount due to the depositors; and the inducement to 
the depositors to demand the repayment of their money would 
be great in proportion to the fall in the prices of the Government 
Stocks, and to the amount of their balances respectively in the 
Savings’ Banks. 

The state of monetary affairs during the past year, and its 
effect upon the Savings’ Bank depositors in inducing them to 
call, between March and December last, for the repayment of so 
much of their deposits as required a sale by the National Debt 
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Commissioners of upwards of two millions of three per cent. 
stock, have shown that the apprehensions as to the danger and 
loss to which we have alluded have been well founded; and in 
proof of it we inserted in our February number a complete and 
carefully prepared statement, showing, not only the amount of the 
sales of stock by the National Debt Commissioners, on account 
of the trustees of the Savings’ Banks, in each month, from March 
to December, 1847, and the sums of money received from such 
sales, but also the different periods in the previous years at 
which such stock was purchased, and the sums of money paid for 
such purchases.* ; 

It must strike every one, who bestows a moment’s reflection 
upon the subject, to be a matter exceedingly desirable that some 
precise information should be rendered as to the classes of per- 
sons who have been benefited by such a sacrifice on the 
of the public, and the extent of the advantage, if any, derived 
by the public in return. On this point we regret that we 
have no general materials upon which a decided and satisfactory 
opinion can be formed. An abstract of the classification of the 

‘depositors in one of the Edinburgh Savings’ Banks, in October 
last, with the number and aggregate amount of their balances, 
which we subjoin, may partly serve the purpose we are anxious 
to accomplish ; but the particulars afforded with reference even 
to this Savings’ Bank, known and acknowledged to be one of 
the most useful and best regulated of such institutions, can 
hardly, we fear, be considered as offering a just criterion, because 
it has been publicly admitted in our own columns, by the prin- 
cipal functionary employed in it, that there was still a “ departure 
here from the spirit of the Savings’ Banks’ Act, but that by far 
the greatest departure was in the case of minors.” 

Without entering into a minute inquiry as to the relative pro- 
portion, in number, of each of the classes specified in the following 
table, and as to the amount of their balances, and how far the spirit 
of the Savings’ Bank Acts is departed from in their cases, sufficient 
evidence is afforded, that persons without designations, minors, 
and individuals generally in a superior rank of life to those who 
may strictly be called the “industrious classes,” or “poor and 
helpless depositors,” form an important feature in the following 
abstract; and if the character of the depositors in all the other 
Saving’s Banks throughout the United Kingdom be judged of 
according to the classification of those in the Edinburgh Institu- 





* The aggregate actual loss resulting from these transactions will be found 
to have been £237,856 3s. 9d. The particulars are detailed in the House of 
Commons’ Parliamentary Papers, No. 453, session, 1844,—No. 681, session, 
1846,—No. 610, session, 1847,—and No, 45, sessions 1847, 1848, 
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tion, it may reasonably be doubted whether the advantage 
resulting to society generally from maintaining Savings’ Banks 
according to the existing system, is commensurate with the 
extensive liability incurred by the public in their regard, and 
with the consequent sacrifice which such liability has already 
entailed, and must inevitably again entail, in the event of the 
recurrence of a period of monetary depression, similar to that 
out of which this country has but recently emerged. 


The following is the abstract referred to :— 


Abstract of the return of the classificatian of the Depositors, by their designa- 
tions, in the “ Head of the Mound” Savings’ Bank, in Edinburgh, as at 
2nd October, 1847. 





Number of Amount of 
Balances. Balances. 





FEMALES. £ 3s. 

1st—Domestic Servants............ ipietaeaes 5,319 73,393 5 
2nd—Single Women, Married Women, and Widows 
without designation 5,011 81,174 
3rd—Minors 758 4,876 
4th—Dressmakers, Milliners, Sempstresses, and 
female Operatives 739 9,479 
5th—Shopkeepers and Householders 291 5,216 
6th—Governesses and Teachers 140 2,905 
7th— Miscellaneous designations 17 269 


wrweo wo mn& 





Totals 12,275 | 177,314 


bo 








lst—Mechanies, Operatives, Porters, and Town 

and Country 61,969 
2nd—Teachers, Clerks, and Shopmen 10,961 
3rd— Domestic Servants ese 11,093 
Mth—Bhophoepere 62.265 e cece ccc cccccsccee é 5,139 
5th—Soldiers, Sailors, and Public Officers 308 4,835 
6th—Minors 5,817 
7th— Miscellaneous designations 27 4,231 
8th—Persons without designation 6,653 





NO CR NU 





110,702 

Females .275 | 177,314 
Balances under 2s. each 3,76: 188 
Friendly and Charitable Societies......... maavala : 19,827 





Totals 23,914 | 308,032 
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BLACKER’S ESSAY “ON THE EVILS OF A MIXED CURRENCY, 
AND THE ADVANTAGES OF AN INCONVERTIBLE NA- 
TIONAL PAPER CURRENCY.”* 


‘* Men, in their bargains, contract, not for denominations or sounds, but for the 
intrinsic value."”—Locke on Money. 


In an early number of the Bankers’ Magazine the first edition of Mr. 
Blacker’s work was briefly reviewed. It has now reached to a third edition, a 
fact significant at once of ability on the part of the author, and of the increasing 
interest which the public is bestowing on the subject of the currency, notwith- 
standing its inherently unpopular nature. On these considerations—and as 
Mr. Blacker’s opinions, or modifications of them, are shared in by no small 
portion of the community—we think a further notice of his work may not be 
ill-timed. 

Although it appears in the modest shape of a pamphlet, the reader must 
not infer that it is of the ephemeral character that usually attaches to that 
form of publication: it being, in fact, an elaborate work on the theory and 
“oman of the currency, on which much pains and consideration have evidently 

en bestowed. We cannot, of course, follow Mr. Blacker over the wide field 
he traverses, but shall endeavour to condense into brief compass a view of his 
leading ideas, and of the practical results to which they bring him—premising 
generally, what most of the readers of the Bankers’ Magazine are probably 
already aware of, that Mr. Blacker is a warm advocate of an inconvertible 
currency. 


I.—The great fundamental principle on which Mr. Blacker bases his ob- 
jections to a convertible currency is, that “ no circulating medium can be a 
perfect medium of exchange and measure of value in case it possesses any in- 
trinsic value of its own, for this plain reason—that whatever possesses intrinsic 
value, being an article of merchandise, will, as such, be exported whenever a 
profit can be made by so doing,” thereby enforcing a contraction of the cur- 
rency and denial of discount, with all the attendant evils. 

II.—Although Mr. Blacker denies, as above, the possibility of a perfect 
measure of value possessing intrinsic value, he holds that a perfect measure of 
value is not an impossibility in the nature of things, and that it may be ob- 
tained by adopting an inconvertible currency which shall have “ no value be- 
yond what it derives from legal enactment.” 

I1I.—Throughout his work, Mr. Blacker invariably uses the words “ ap 
preciation ” and “ depreciation” (on which much of his reasoning is built), 
not as relative, but as absolute, terms. 

IV.—He assumes national prosperity or adversity to be almost entirely a 
matter of currency management. 

V.—The plan by which Mr. Blacker expects to preserve the value of his 
inconvertible currency is based on the “ principle of limitation.’ He holds, 
that it is “ utterly impossible” to over-issue any currency, whether convertible 
or inconvertible, provided the issue is limited to the discount of commercial 
bills of a given time to run, and at a given rate of interest; because for every 
note issued on the discount of a bill, a note will be paid in and cancelled at 
the maturity of that bill. Accordingly, 

VI—He proposes a national inconvertible paper currency—its issue to be 
managed by a government board of commission, and to be based solely upon 
“ the discount of commercial bills sent in by the commercial banks, without 





* London: P. Richardson, Third Edition, 
VOL, VIII. 28 
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dealing with individuals, of such a term and at such a rate as may be found b 
experience to keep the exchanges at par under ordinary circumstances ; which 
being the case, it is evident the national paper will then be equal in value to 
the present gold standard, that standard being calculated according to the par 
of exchange.” &c. 


We believe we have now given a correct, although necessarily faint out- 
line of Mr. Blacker’s principles and plan of currency; but as the reader, if he 
has not himself perused Mr. Blacker’s book, may not at first sight catch the 
relative bearing of the ideas and plan as sketched under the above heads, we 
shall, perhaps, be able to make them intelligible to him by commenting upon 

m in sequence, and more in detail. 

It is necessary, however, first to inform the reader, that if he supposes Mr, 
Blacker to be a disciple of the Birmingham school, we must so far correct him 
as to state our impression that were the question put to Mr. Blacker himself, 
he would answer in the negative, and for the following reasons:—The Bir- 
mingham school advocate not merely an inconvertible currency, but the depre- 
ciation of the standard; that is to say, they would have the national paper 
issued to such an extent as would raise the market price of bullion—measured 
in paper—from £3 17s. 104d. the ounce, say to £5 or £7; and they would 
despise so small a measure of relief as the mere adoption of an imconvertible 
currency, unaccompanied with a large depreciation of the present standard. 
Not so Mr. Blacker—he disclaims all wish to lower the value of the existing 
standard, which, he says, “ would be only to perpetrate a fresh injustice.” 
He is, therefore, apparently at issue with the Birmingham school on a most 
important point. We shall by-and-bye, however, have to consider some quali- 
fications to Mr. Blacker’s respect for the standard, so material, as will probebly 
raise a question whether his difference with the Birmingham school be not 
more nominal than real. In the meantime, we must accept his disclaimer of 
having any quarrel with the existing standard. We now proceed to comment 
” Mr, Biacker’s opinions in the numerical order in which we have classed 
them, 

I.—Every one, we apprehend, bullionist as well as the “Gemini,” will 
concede to Mr. Blacker that the precious metals, or any other other commo- 
dity which has ever been used as a medium of exchange, are not a perfect 
standard of value; and that certain serious inconveniences are incident to 
their use. But another question is immediately forced upon us ;—is it possi- 
ble in the nature of things to obtain a perfect standard of value? 

II.—This question Mr. Blacker boldly answers in the affirmative, viz—an 
inconvertible currency “ deriving its value from legal enactment;” and if he 
could obtain the same unanimity of assent to this as to his first proposition, 
there can be no doubt an inconvertible currency would be immediately the 
Jaw of the land. But unfortunately for Mr. Blacker, the universal experience 
and common sense of mankind contradict his assertion of the possibility of a 
perfect standard of value. All that men have hitherto aspired to has been to 
obtain the standard that was relatively most perfect, and the precious metals 
have been found by universal experience to possess the greatest relative , 
perfection. Mr. Blacker, indeed, accuses “Loyd, Norman, & Co.,” as he 
calls them, of claiming a character of perfection to a metallic standard, and he 
ridicules them for such an absurdity, Will he point out where they have done 
so? These gentlemen may have enough currency sins to answer for, but that 
they could ever have spoken of a perfect standard of value, we take leave to 
doubt. It was reseryed for Mr. Blacker to so far outrun the experience and 
the opinions of his fellow men. Let us now endeavour to ascertain what his 
perfect standard is, and in what its perfection consists. The only direct 
definition he gives of what his standard is, has been already stated, viz., 
one “ deriving its value from legal enactments,” as thus,—the State enacts that 
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the national inconvertible note for a pound is legal tender for a pound, and, 

therefore, of the value of a pound. ks we are unable to attach any distinct 

idea to this definition of Mr. Blacker’s standard, we cannot of course offer any 
opinion upon it, much less upon its claim to perfection. To us it seems a mere 
standard of “denominations or sounds,” and as Locke tells us, men do not 
contract for these, “ but for the intrinsic value;” nor is Mr. Blacker himself 
an exception to the rule. It will doubtless have been observed by the reader, 
that although Mr. Blacker objects so stoutly to a standard of intrinsic value, 
and insists (in words) on the necessity of a standard not possessed of intrinsic 
value, as being the only perfect one, he yet in fact adopts our present metallic 
standard as the test of the value of his inconvertible currency. He does so in 
express terms when he proposes regulating his issues “so as to keep the 
exchanges at par under ordinary circumstances, which being the case, it is 
evident the national paper will then be equal in value to the present gold 
standard, that standard arte ealeulated according to the par of exchange.”’ 
In his practice, therefore, he proposes to be less extravagant than in his 
theory, and would yield to the necessity of a standard of intrinsic value just as 
all men have been obliged to yield before him. But where meanwhile is his 
“only perfect standard?” Vanished into space, a pure nonentity, which 
neither himself nor any other man can realise, nor give an intelligible idea of. 
The only faint indication of the notion of his imaginary standard being present 
even in Mr. Blacker’s own mind, when he comes to speak of a practical case, 
seems to be this, that when his inconvertible notes exchange for a greater or 
less amount of gold at one time than another, he will hold himself entitled to 
assume in certain cases that it is the metal, not his notes, which have changed 
their value. Thus, in the case of a sudden import of corn occasioning an 
export of gold, and the market price of the latter rising higher than 


£3 17s. 104d. the ounce, in such a case he says, “ gold will be appreciated, 
but my notes will not be depreciated.” 

III. Now, when you find a man building an argument on the use of certain 
terms, in a sense entirely different from what they bear in the mouths and in the 
writings of all other men, it is a fair rye me that his whole superstructure 


is a fallacy. If gold is * appreciated,”’ it follows by every rule of grammar and 
of logic that it must be in reference to something else which is “ depreciated,” 
and that something else in the present inquiry is Mr. Blacker’s ineonvertible 
notes. It is apparent, therefore, that Mr. Blacker’s real standard resolves it- 
self after all into our old friend, gold at £3 17s. 104d.. It is true the posi- 
tion he assumes towards it is a very odd one, and quite after his own fashion. 
For instance, if his inconvertible notes happen to be at par with gold, at the rates 
just quoted, then he admits gold to be the standard of value; but as soon as 
their relative value undergoes a change, either by the price of gold rising above 
or sinking below £3 17s. 103d., he makes them change places, and now re- 
the notes as his standard. Gold, he says, has become appreciated or 
epreciated—my notes have retained their fixed value. Ask him what that 
value is, he replies, a pound: ask him the value of a pound, and he replies a 
national note for that sum; and in this puzzling circle we are spun round and 
round, 

On the whole, then, we are utterly unable to understand the grounds on 
which Mr. Blacker claims the attribute of perfection for a standard, possessing 
‘no value beyond what it derives from legal enactment.” To us, it appears 
no standard at all, perfect or imperfect, and that Mr. Blacker is foreed to rely 
as implicitly on the metallic standard for determining the value of his incon- 
vertible currency, as if it were strictly convertible. 

IV. Mr. Blacker does not, of course, say in so many words, that prospe- 
rity or adversity are entirely a matter of currency administration, but he doés 
say so virtually. For instance, a bad harvest, which old-fashioned people are 


nu 2 
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o regard as a great national calamity, requiring strict economy, and cut- 
te of anita in all iin Mr. Blacker views in the most con- 
solatory light. You have but to adopt an inconvertible currency, he tells you, 
and you may thenceforward look upon a bad harvest merely as a bonus to the 
export of your manufactures: if you have to import corn largely, it will set 
starving operatives at work, and mills which would otherwise be standing still. 
There would be no necessity for contracting issues, or giving a single denial of 
discount, nor for economy and cutting down of expenditure. All men might 
eat, drink, and be merry; as an inconvertible currency makes scarcity a bless- 
ing, instead of a curse; and the greater the scarcity, the greater the blessing, 
for the more food you have to import, of course the more goods you have to 
pay for it, and the more good you do to the manufacturers. It does not ap- 
pear to occur to Mr. Blacker, that the consumers of the corn have ultimately 
to pay the piper. He looks at a part, and treats it as the whole, on the same 
principle as people do who regard the accidental burning down of a country 
gentleman’s mansion as a “good to trade.” Lest the reader should think 
the above is an exaggeration or distortion of Mr. Blacker’s views, we quote 
the following passage, referring to the effects of a bad harvest :—* Un- 
der a mixed currency, it would force the Bank to a denial of discount, and 
produce all the evils already detailed (paralysis of trade, &c.) but under an in- 
convertible currency, it need cause no denial of discount at all, nor produce 
any derangement of commerce whatever ; the only effect being, that it would be 
a bonus to the export of goods,” &c. &c. Thus, according to Mr. Blacker, a 
dreadful natural calamity, calculated of necessity to inflict deep injury and 
sufferig upon the community, can be transformed into a matter of such 
trivial moment as not to produce “any derangement of commerce whatever; 
the only effect being that it would be a bonus to the export of goods””—and 
this wonderful result to be achieved, simply by the operation of an internal 
currency regulation ! baht Nee 

V. & VI.—The power of “the principle of limitation” to regulate the 
value of an inconvertible currency is universally admitted by all the most 
eminent authorities who have written on the subject within the last thirty 
or forty years. The only difficulty has been, how to secure the certainty of the 
application of the principle ; every government that has ever adopted an in- 
convertible currency, having neglected it, and allowed the currency to hecome 
depreciated. To obviate this risk many plans have been proposed. For in- 
stance, the “Catechism of the Currency” suggests the following rule for 
regulating the inconvertible sag ss. san the market price of gold falls 
below £3 17s. 104d. the ounce, then increased issues to be made to the num- 
ber indicated by multiplying the amount previously in circulation by the vulgar 
fraction expressed by the fall below the standard price, divided by the actual 
price; and if the market price of gold rises above £3 17s. 103d., then the 
issues to be diminished by a calculation on the same principle. So far good; 
but to this plan objection has been taken—as, indeed, to almost all others on 
the subject—-that it is incomplete without some penalty attached to the 
infringement or neglect of the given rule by the commissioners ; and to supply 
this penalty it has been suggested to hang the chairman, deputy chairman, 
and a few of the commissioners, in the event of the market price of gold rising 
or falling 5 per cent. from the standard, as a warning to their brethren. We 
merely mention these discussions in passing, to show how unsuccessful Mr. 
Blacker’s predecessors have been in their attempts to suggest practicable 
means for securing the certainty of the applieation of the “ principle of limita- 
tion.” Let us now examine his plan for securing this great object. 

He holds, as before stated, that it is “ utterly impossible,” to over-issue a 
currency based on the discount of commercial bills of a given term and rate of 
interest, as the maturity of every bill will cancel an amount of notes equal to 
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what it at first drew into circulation. But, we would ask, suppose the maturity 
of the bill is postponed indefinitely, by being renewed from time to time, either 
directly, or (which is more likely) indirectly by fresh discounts ad libitum—for 
which Mr. Blacker’s liberal principle of “no denial of discount of trade bills” 
would give every facility—to |e and their customers, would not this defeat 
his principle of limitation and lead to depreciation? To this Mr. Blacker has 
a ready answer, viz., that merchants are entirely uninfluenced in their transac- 
tions by considerations of the state of the circulation, in other words, by the 
comparative facility of discount. ‘No man,” he says, “ will be at the expense 
of drawing out more notes from his banker than he has actual occasion for, 
and have them useless in his drawer, any more than he would think of bringing 
more meat from the market than what his consumption required, when in either 
case he could be supplied according as he had occasion.” This reasoning is 
ingenious and plausible, and we admit with some surprise that Tooke and other 
eminent writers have taken a similar line of argument ; but with all deference 
to great names, let us look at it a little more closely. As a mere question of 
notes, of course no man will hold more than he has occasion for, but it would 
be an essential error to treat it as a mere question of notes, when it is in reality 
one of credit generally. Indeed, Mr. Blacker himself suggests this in the above 
illustration when, after saying that no man will hold more notes than he wants 
at the moment, he adds the important qualification, “ if he can be supplied ac- 
cording as he has occasion,” that is, by a free command of credit, to which 
notes are the mere subsidiary incident. In confirmation of this view we may 
remind the reader of the extraordinary eyents of the year 1845, which amply 
proved that there may be an enormous increase of transactions, and an unpre- 
cedented inflation of credit without any appreciable increase of the note circu- 
lation, the fact being, that in times of high prosperity and confidence, those (so 
to speak) invisible branches of the credit system, bills of exchange, checks, and 
other forms of transfer, are substituted for the note circulation to so prodigious 
an extent that it is impossible not to regard them as, to all practical intents and 
purposes, currency. r. Blacker has taken the same view of the constituent 
parts of the currency in his second “ Definition,” page 4. Substituting, there- 
fore, the word credit, for notes, in the illustration above quoted, the bearing 
which it appears to us to have on Mr. Blacker’s argument is this, that while it 
is self-evident that no merchant will hold more notes than he has occasion for, 
it is equally self-evident that the extent to which merchants may have occasion 
for credit, will, in nine cases out of ten, be determined by the extent to which 
they can get it, in other words, that merchants are influenced very materially, 
if not mainly, in their transactions, by the amount of credit at their command. 
Suppose the contrary of this were granted to Mr. Blacker, what would it 
imply? That the vast numbers of comparatively poor men, who form the bulk 
of those engaged in commerce and manufactures in every country, competing 
with and hustling each other, toiling and struggling for existence, are so inde- 
pendent of external aid, as to be able to conduct all their operations without 
reference to it. Every banker and man of business knows that such is not the 
case, and that the vast majority of men engaged in trade are immediately de- 
pendent in a very great degree on the state of the money market for their 
power to enter into transactions, or to fulfil those into which they may have 
already entered, and that this is true even of very wealthy merchants, for the 
simple reason that they will be frequently holders of merchandize to ten times 
the amount of their own capital. We repeat, therefore, we consider it self- 
evident that merchants are influenced in their transactions by their command 
of credit. Now nothing is more uncertain and varying than the amount of 
this command of ‘credit to the great body of men engaged in trade, it 
bo aang on the state of the money market. The same man who in 
1845 perhaps had a credit power of £20,000, may have, two years later, been 





302 BLACKER’S ESSAY ON THE CURRENCY, 


refused it for £1,000, solely from the altered state of general credit. What 
then will be the effect of these facts or principles on Mr. Blacker’s principle of 
limitation, supposing an inconvertible currency to be adopted? Free discounts, 
it will be remembered, are to be the order of the day; no denial of regular 
trade bills sent in by the commercial banks of the commissioners, it being 
** utterly impossible” to over-issue on trade bills at a certain term and rate of 
discount. e banks are thus to have the strongest inducements of profit to 
be “liberal,” and their customers, to “go a-head.”’ Now we all know that, 
even on the present system, with all its contingent terrors of colla credit 
and panic, bankers will, in times of prosperity and confidence, freely discount 
paper which at other times they would not look at on any consideration. Their 
customers are therefore forced to adjust their prospective engagements strictly 
with an eye to the varying phases of the discount market. Accordingly, when 
they find that to be easy—all the trade bills they can draw readily negotiated— 
they naturally enter eagerly into transactions and come under liabilities, which, 
under different circumstances, they never would have ventured upon. These 
influences acting simultaneously more or less on all commercial men, an extra- 
ordinary increase of business is the inevitable result, especially if other cireum- 
stances, extraneous to the currency, be coincidently assisting to produce keen 
speculation in stocks, shares, or produce. At such a time the same mass of 
goods will perhaps change hands a dozen times, and create a dozen bills, each 
succeeding bill higher and higher to cover each successive seller’s profit, until 
at length this inflated state of credit raises prices to that point at which the ex- 


changes are brought against us, discounts are limited, issues contracted, and 
the bubble bursts. All this process, we are well aware, is very stale in the 
recital, because every one has seen it in full operation at each recurring cycle 


of commercial prosperity ; but its very staleness and familiarity are convincing 
proof that if extraordinary inflation of credit and speculation can occur in spite 
of the risk of sudden and disastrous check from the operation of our present 
restrictive system, how immensely accelerated will be every tendency to specu- 
culative excess, when our currency shall be put on a footing the main principle 
of which proclaims to the world that it is “ utterly impossible” to over-issue a 
currency based on the discount of regular trade bills of a given term and rate 
of interest. To us it appears impossible to doubt that depreciation would be 
the certain result. 

But perhaps Mr, Blacker would here refer us to that feature of his plan 
which leaves to the commissioners the power to deny discounts, or to alter the 
terms, &c. of bills, in the event (the “ utterly impossible ”’. event), of an over- 
issue having taken place ; the fact of such over-issue to be tested by the market 
price of gold, and the state of the exchanges. This is specific and intelligible, 
if consistently adhered to; but with Mr. Blacker, his test is a test and no test ; 
for when it would seem to indicate the presence of over-issue and depreciation, 
he leaves it in the power of the commissioners to disregard it altogether, if 
they are of opinion that gold is appreciated, but that the currency is not de- 
preciated. One might almost suspect, from the position Mr. Blacker takes on 
this point, that he wished to keep on good terms with both the bullionists and 
the Birmingham men. To the former he says, “1 don’t wish to depreciate the 
present standard ; the value of my inconvertible currency shall be tested by the 
oy of gold, and the state of the exchanges ;” and on being twitted with this 

y the Birmingham man, he seems to reply, “ my good Mr. Muntz, don’t you 
see that I am only bamboozling a Peelite, by giving in a nominal adhesion to 
his standard of value, but which my commissioners may repudiate whenever 
they please, on the ground that it is ‘ utterly impossible’ to over-issue a cur- 
rency based on trade-bills of a given term and rate of interest, and, therefore, 
that if the nominal test indicates depreciation, it must proceed from the appre- 
ciation of gold, not from the depreciation of notes. So you see there need 
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never be denial of discount or contraction of issues. Your system and mine 
come to exactly the same thing in the end; the only differenee is, mine makes, 
or rather seems to make, some little allowance for the ignorant prejudices of 
the bullionists. You English have no savoir faire, you are so boorish and 
straightforward. Depend upon it, Mr. Muntz, there is no good to be got by 
always flourishing your enormous cudgel in people’s faces. I am, my dear 
sir, as thoroughly Birmingham as yourself, but I would obtain our common end 
by the judicious use of the true Milesian suaviter im modo !” 

But we will suppose, that notwithstanding Mr. Blacker’s great principle of 
the utter impossibility of over-issuing a currency based on the discount of 
trade bills of a given term and rate of interest, his commissioners, after a long 
continued adverse exchange and premium on gold, should be seized with a per- 
verse suspicion of the existence of depreciation, and of the consequent neces- 
sity for some contraction of credit, would they dare to carry their convictions 
into practice by a denial of discount? If they did, we venture to say they 
oouk be overwhelmed with popular abuse and execration for the “ ruin to the 
commercial and manufacturing interests,” which, Mr. Blacker himself says, 
“must be the inevitable result of denial of discount.”” They would be told 
that “the most detailed knowledge of the actual trade of the country, com- 
bined with the most profound science in all the principles of money, would 
not enable any man, or any set of men, to adjust, and keep always adjusted, 
the right proportion of circulating medium in a country to the wants of trade ;”” 
that the commissioners had consequently been guilty of the most insolent pre- 
sumption in attempting to dictate to the country by denial of discount, “ the 
right proportion of circulating medium,” &c.; —— as the grand principle 
on which the inconvertible currency had been adopted was the utter impossi- 
bility to over-issue on trade bills of a given term and rate of interest. Thus on 
every such occasion a storm of popular discontent would be showered on the 
commissioners and the government. Every demagogue would have; in the 
denial of discount, a ready handle for rousing the passions of the people, by 
fathering all the evils with which the body politic might be afflicted on the 
management of the currency by the commissioners. There is yet another 
objection of detail, which appears to us an insuperable bar to the practical 
operation of such a scheme as Mr. Blacker’s. What single body, we ask, public 
or private, even supposing its members to be, one and all, men of the ghest 
practical and scientific skill, could pretend to keep a critical and business-like 
supervision over the discount business of all the banks in the kingdom, amount- 
ing of course to many hundreds of millions pounds sterling in the course of 
the year? And has Mr. Blacker considered what per centage of loss by bad 
debts, on this gigantic discount business of the commissioners, would the 
Chancellor of the Exchequer have to announce yearly to parliament? Our 
space forbids our pursuing the subject further—nor do we consider it neces- 
sary. 

We owe it to Mr. Blacker to mention that, notwithstanding the length to 
which our observations upon his work have extended, it contams many curious 
and interesting disquisitions on various branches of the currency question, 
which we have not been able to notice. These appear to us to display great 
acuteness, and an intimate acquaintance with the principles of commerce and 
of currency, mixed, however, with very much, in reasoning and illustration, 
which we consider transparently, and in some instances ludicrously, false. But 
the reader should see Mr. Blacker’s book, and judge for himself. 


Since the above paper was written, we have perused Mr. Blacker’s “ Letter 

ee for private circulation,” containing a kind of abridgment of his 

ook ; but as we do not find in it any new matter or principle, it does not 
appear to us to suggest any modification of our previous remarks. 
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We may, however, notice one point, on which he insists with great earnest- 
ness, as a matter of immense importance. When the foreign exchange is 
adverse, he tells us, the premium on bills acts as a bonus upon exports and as 
a tax upon imports; but under a convertible currency this premium cannot 
rise higher than what the cost of transmitting specie would be. Now comes 
Mr. Blacker’s great point :—An inconvertible currency, by allowing gold to 
run to a premium, would put no stop to the rise of premium on bills, and so 
would admit of an increasing bonus upon exports and tax upon imports, 
exactly in proportion to the premium on gold; that is, to the difference be- 
tween the market and the mint price. On this we have merely to remark, 
that from the point at which the premium on bills began to exceed the cost of 
transmitting the metals, the apparent bonus on exports and tax on imports, 
afforded by the adverse exchange, would be wholly illusory and fictitious, con- 
sisting merely in the depreciation of the notes. Thus, suppose that, under 
an inconvertible currency, the nominal exchange with France were 10 per 
cent. against us, if gold bore a premium in our market of 8 per cent. over 
notes, then the real exchange would be only 2 per cent. against us; and 2 per 
cent.—not 10, as assumed by Mr. Blacker—would be the limit to which it 
acted as a bonus on exports and a tax on imports. For as the foreigner buys 
only with reference to bullion values, 8 out of the 10 per cent. premium or 
bonus got by the exporting merchant on the sale of his bill, suffices merely to 
compensate him for the low bullion price at which he has sold his goods ; 
while, on the other hand, the importing merchant is compensated for 8 out 
of the 10 per cent. premium on the bill he has had to buy, by the corre- 
spondingly increased price which the depreciation of the currency enables 
him to obtain in the home market for the goods he has imported. It is clear, 
therefore, that in both cases 2 per cent. is the limit to which the adverse ex- 
change will have acted as a bonus on exports and tax on imports; precisely 
the same, in short, as under a convertible currency. ‘‘ Nothing can be plainer 
to the commonest understanding,” says Wilson, in his ‘ Capital, Currency, and 
Banking,’ “‘ than that any change of price which takes place from a deprecia- 
tion of the currency is only nominal, and not real, and in no way acts on the 
relative prices of other countries, which remain precisely the same as before. 
When the French assignats were depreciated by over-issue, and all commodi- 
ties in France had risen in price, expressed in assignats, that rise was com- 
pensated in relation to all other countries, by a corresponding fall in the ex- 
changes. If, before the depreciation commenced, the exchange between Paris 
and London showed that twenty-five francs were equal to one pound, as the 
depreciation proceeded, it would require a constantly increasing number of 
francs to purchase a bill on London of any given amount. Any rise of price, 
therefore, which took place in France, constituted no additional inducement 
to ship goods from this country; for, whatever was apparently gained by 
their sale in France, would be lost in the exchange in making the remittance 
to London. Or, if other goods, of French produce, were imported as returns 
for our shipments, they would be purchased at a price relatively high.” The 


reader has only to apply this clear reasoning to Mr. Blacker’s discovery to 
detect the fallacy which it involves. 
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THE UNION BANK OF CALCUTTA. 


WE have received, since our last publication, copies of a printed 
statement, which has been addressed by Mr. J.C. Stewart (for 
some time manager of this bank) to the shareholders, in excul- 
pation of himself from charges made against him since the 
failure of the establishment ; together with the report of the com- 
mittee appointed to recommend a plan for winding-up the bank ; 
and also reports of the meetings of shareholders that have taken 
place in India since the suspension. 

We have carefully gone over Mr. Stewart’s statement, and 
think that it satisfactorily exonerates him from the charge of 
being a party to the scandalous mismanagement which has brought 
ruin on the bank and those connected with it. He appears, very 
early after his joining the establishment, to have discovered the 
character of the directors, whose orders he was called upon to 
carry out; and he seems to have protested firmly and repeatedly 
against their course of proceedings. Being unable to obtain a 
reform and foreseeing the result which must necessarily ensue, 
he ultimately threw up his situation and retired from the bank’s 
service ; and if any blame can attach to him, it is for not having 
publicly made known the reasons which induced him to take this 
step. We believe this is the only complaint made against him in 
India, but his statement will explain why he was not called upon 
and did not think it right to bring about a suspension of the 
bank, as he no doubt would have done had he made public his 
reasons for leaving its service. 

_ We give some important extracts from his statement; and 

annex the chief part of the report of the committee appointed to 
recommend a plan for winding-up the bank, leaving for another 
occasion an examination of the causes which has brought the 
establishment to its present deplorable condition. 


[From Mr. J. C. Srewart’s ADDRESS TO THE PROPRIETORS OF THE 
Union Bank of Catcurtta.] 


“The system on which the Bank conducted business previous to January, 
1844, (when, properly speaking, my incumbency commenced), or rather the 
absence of all right system, the consequent depreciation of his credit, and its 
heavy losses, are sufficiently known to the public. The books of the Bank 
were then in a most confused state, from multiplied divisions, and a complication 
of irregular records, so that some of the accounts were actually unintelligible, 
and all of them much in arrear. The general laxity with which its business 
was then conducted, may be instanced by the fact that not many days after 
my appointment, two of the then Directors (I am prepared to name them, if 
necessary) went personally to the Cash Department, and obtained, without any 
difficulty, and without my knowledge, discount of a bill which had been pre- 
viously declined by the Directors of the day. A still more striking illustration 
of the general looseness of the system is furnished in the almost incredible fact 
that in the daily Cash Abstract of the Treasurer’s Department, there was a 











306 THE UNION BANK OF CALCUTTA. 


heading of Account called “ Pass” permanently open for monies paid away 
without due authority or Directorial cognizance. 

To reform this state of things both in principle and practice, and brim; 
confusion if possible into order, was the task assigned me ; and I was expected 
(it would now appear), to do still more, and held to be responsible, in some 
measure at least, not only for the due discharge of my own special duties as 
the executive officer, but for the principles, the opinions, and the acts of the 
Directorial body. 

The broad distinction between these two functions aud their respective 
responsibilities, I never, for my own part, have lost sight of for one moment. 
It was my clear duty, at all times, and in every way, to aid the Directors in 
forming correct opinions, and to urge their observance of a sound policy, but 
beyond this my power or my responsibility extended not. If I ever counselled 
the Directors to measures inconsistent with the soundest policy, or if I ever 
abstained from remonstrance where such principles were departed from, I am 
justly open to severest censure. But the case being quite the reverse, and I 
challenge disproof of my assertion, I protest utterly against being held respon- 
sible for the Directors’ opinions, words, or actions. 

In October, 1844, the important question, whether the Indigo Factories 
of the Bank should be carried on or not, came (for the first time since my in- 
cumbency), to be discussed. My utmost efforts, privately and officially, to 
prevent these outlays, and to compel a sale of the properties even at a great 
present sacrifice, were exerted, but in vain. My last most earnest remonstrance 


was by a letter to Dwarkanath Tagore, to which his answer now before me is 
as follows :— 


Saturday, 12th October, 1844. 

“My Dear Stewart,—No one is more anxious than myself to see the Bank’s 
accounts of the Indigo Blocks all closed, but it will not do to saerifice the 
property that this may be effected, for in such case this would be an easy 
matter to settle. The mischief has been done, and we must just quietly get 
out of it with as little loss as possible; it must be effected soberly and ad- 
visedly, and not by stopping the advances, as you suggested, to the injury of 
the concerns, for this would have made bad worse. ‘The great misfortune of 
the Indigo Factories has been the fall in prices; had there been any decent 
price, the quantity made on account of the Bank would have not only repaid 
the last year’s advance, but would have reduced a great part of the Block Ac- 
count. And these low prices have also been the cause of purchasers not comin 
forward—there is no want of money, but who in the face of such prices will 
purchase a concern which will barely pay the interest on his money ?” 


At the Board Table, on that occasion, I stated to the Directors, that “I 
should wash my hands of this business before the next meeting of the pro- 
prietors, if called on to explain; that I was not the Secretary of an Indigo 
Agency, but the Secretary of a Bank.” My own entire disapproval of the 
system of indigo cultivation being conducted by the bank, though that system 
was upheld by the directors, and from time to time concurred in by the pro- 
prietors, has never ceased. 

The monster grievance, which I combated three years ago, viz., the unlimi- 
ted extent to which any one house might obtain accommodation, appears to be 
that which has at this moment overwhelmed the bank more than any other :— 
the two houses of Cockerell and Co., and Colville, Gilmore and Co., are stated 
to be indebted to the institution upwards of sixty-two lacs of rupees, whereas 
when I left the bank, thinking their joint amount of debt to it even then in- 
tolerable, that amount could not I think have much exceeded two or three- 
and-twenty lacs. In the one year then since my retirement, these two accounts 
alone seem to have been increased by some forty lacs! The system was radi- 
cally bad long before, but it was then in the blossom only, or the bud:—now 
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it is—4. e. during the year 1847—that it has borne its full fruit of bitterness, 
heing utterly unrestrained in its growth. 

he directors upheld and acted on the principle that every account in the 
bank was good for its full amount, and every debtor solvent until failure; and 
that then, and no sooner, did losses become properly ascertainable, and the 
collateral securities, indigo factories, &c., come into primary view and estimate. 
Indeed, the indigo cultivation policy may be said ohare rendered this the only 

racticable manner of keeping such accounts at all; the fault was not in the 

ok-keeping Department of the bank, but in the evil policy of the Bank Par- 

lor, by which the ascertainment of current profits or losses was ordered for 
ee on until the day when properties were finally disposed of. 

n the month of April, 1846, a leading director of the bank attempted to 
obtain temporary possession of certain government paper belonging to the 
bank, for some private purpose of his own, using his influence for this end with 
the native officer in whose ch the paper was, without my knowledge. De- 
tecting the act, I informed the individual that but for my approaching resigna- 
tion, f should feel it my duty to expose him. It is indispensably necessary, 
in my own defence, that I should distinctly state this incident, since the real 
cause of my resignation, viz., my entire dissatisfaction with a ruinous and in- 
curable general system of business, upheld by directors possessed of no adequate 
capital of their own, and trading on that of the bank, has often been misrepre- 
sented as originating suddenly and solely “in a private squabble” with the 
then president of the bank. I stated no such reason in my letter of resigna- 
tion. That other and later circumstance, indeed, compelled me to come to a 
more immediate decision than otherwise might have been made ; but it was at 
very most the mere occasion, not the cause, of my resignation, and I uniformly 
stated so to all who conferred with me on the subject.” 


REPORT OF THE SPECIAL COMMITTEE, Apporntep 15TH January, 
1848, TO RECOMMEND A PLAN FOR WINDING-UP THE BANK. 


We have devoted ourselves daily, during the past week, to the duty assigned 
to us, of examining the assets and liabilities of the Bank, and digesting a 
scheme for the liquidation of the latter. The conclusion at which we have 
arrived is the most painful one,—that the liabilities exceed the assets, that the 
Bank therefore as such is insolvent, and that prompt and stringent measures 
must be adopted to wind it up. To very many out of the long list of Share- 
holders this sentence is one of utter ruin ;—to all, it carries loss and misfor- 
tune, but we think that the most sanguine will admit that there is no other 
alternative. 

We have received several communications calling upon us to investigate 
and report on the causes of the Bank’s insolvency; but it appeared to us that 
we had no authority as a committee to enter into this important inquiry, 
neither indeed did time admit of our doing so had the task been assigned to 
us. But we feel at liberty to express our unanimous conviction that such an 
investigation is indispensably necessary, and strongly recommend that it be 
forthwith entered upon. We think that if delinquencies have been committed 
they should be fully exposed, and the principal parties concerned in them 
punished, if 7 instance sufficiently fi t can be found to justify an appeal 
to the law. e are convinced that such an example would not be without its 
effect in all public institutions, controlled by a direction similarly constituted, 
and that it may prevent in time the perpetration of acts calculated to bring 
destitution upon thousands of innocent persons. Such a course we consider 
necessary for the vindication of the fair fame of the British community ; for 
we are persuaded that the ruin of this once flourishing Bank has not only 
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inflicted a grevious blow on the commercial credit of Calcutta, but has sullied, 
throughout all India, our national reputation for fair and upright dealing. 

We have now to report that the whole of the assets of the Bank have been 
most carefully and minutely examined by the committee on fully detailed 
statements submitted to them; but in making out the accounts for publica- 
tion, we have deemed it necessary to abstain in a great measure from detail, 
on account of the practical inconvenience that would be found to arise from it. 
The factories have been valued at very low amounts individually, and were 
these sums placed opposite each other on the committee’s valuation, it would 
be impossible for the parties who may be appointed to wind up the Bank to 
obtain any advance on these valuations, which your committee trust they may 
in some instances be able to do. The same observation applies, and with 
greater force, to the inexpediency and indeed yo ge of specifying the 
names of debtors to the Bank, and the scale on which their debts are esti- 
mated. In order to obtain time and to give the assets reasonably fair play, it 
appears to us that from 15 to 20 lacks of rupees are required immediately, and 
for this purpose a call is indispensable. Without such a sum or something 
approaching it, no proposition which the creditors are eacne i to accept can 
possibly be made, and forbearance from suits cannot be hoped for. The result 
of litigation will, of course, be an accumulation of costs in the first instance, 
thus swelling the aggregate of liabilities, and in the next place an enormous 
sacrifice of the assets by forced sales. The property of the Bank will thus be 
speedily exhausted (at least the whole of it which is seizable) and the pro- 
gen individually may then be attacked by a sufficiently summary process. 

steps be not taken to avert these most calamitous consequences, it is 
obvious that the proprietors will ultimately be compelled to pay, and _ without 
hope of reimbursement, a much larger sum than they are now called upon 
voluntarily to contribute with a fair prospect of some portion at least being 
returned. 

The question in what mode and on what principles such call should 
proceed, is one of very great difficulty. If the call were per share merely, we 
think it would produce in the aggregate a very inadequate sum. On the one 
hand, many of the wealthy proprietors of the Bank hold but very few shares, 
while several of the largest holders of shares would be utterly unable to meet 
a call of even one hundred rupees per share. Moreover, such a principle of 
calculation of the amount payable by each, will in many instances lead to dis- 
putes and difficulties. What period is to be referred to in calculating the 
number of shares held by each individual Shareholder? Numerous transfers 
have been made within the last few months, bona fidé, some benamee, some 
have been registered, some not. Even supposing all to have been bona /fidé, 
and all complete, it is difficult to say that the period for calculating the num- 
ber of shares, with reference to the quantum of liability, should be the present 
moment, instead of some earlier period, when the very liabilities now subsisting 
were incurred. Then it must be borne in mind that a call under existing cir- 
cumstances is not an increase of capital, but is in some degree in the nature of 
an application for a loan from the Shareholders, for mutual protection. If 
not responded to, and if the creditors are driven to sue and to resort to the 
Shareholders individually, the liabilities of the latter will not be measured by 
the number of shares which they may respectively hold. The holder of a 
single share will be liable, as much and to as great an extent, as the holder of 
500—such extent being, in fact, the whole amount of his property. 

Under these circumstances we think there should be a call not only per 
share, but upon proprietors individually. 

The former may be considered a pro rata contribution which the deed 
authorises in cases of necessity even after the full capital has been paid ‘ip. 
The latter is in the nature of a compulsory loan, which the wealthy share- 
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holders must submit to in order to avoid the greater sacrifice which refusal 
must entail. 

With regard to the amount of call, it seems to us that the contribution per 
share ought not to be less than two hundred rupees. A large majority of the 
Stations are no doubt unable to meet such a call, and Famers some who 
are able will not be willing. But if even a few shareholders unite, they will 
be able, by means of the co-operation of the creditors, to compel the dis- 
sentients to bear their share of the burthen by the course of preted 
presently mentioned. We hope, however, that a considerable number will at 
once acknowledge the necessity of the measure, and voluntarily come forward 
with their ability. 

The contributions in the nature of loans are more difficult to deal with. 
Various plans have occurred to us, and certainly all are more or less open to 
objections, which it is not easy to answer. Still, money must be raised in 
some shape, and as creditors of the bank may select individual shareholders to 
proceed against without assigning any reason for the selection, the only 
question seems to be what is at once the east objectionable and the most effective 
mode of raising a considerable sum? An appeal to the shareholders generally 
for a voluntary loan, without specifying the amount expected from each, would 
doubtless be a very unproductive measure even it accompanied with the offer of 
specific security. On the other hand, to fix varying amounts according to the 
supposed means of individual shareholders would be highly invidious, and at 
the same time, a most arbitrary expedient. It seems to us, therefore, that the 
only alternative is to specify a certain sum to be called for from one and all, 
leaving it to the discretion of the future committee of management to determine 
which of the shareholders may reasonably be expected to make the advance in 
full or in part, and which of them are in such circumstances as to be wholly 
unable to respond to the call. 

Our proposition is that an executive committee be appointed immediately, 
for the purpose of liquidating the affairs of the bank, with as little loss and 
sacrifice as possible. The members of such committee may be called trustees, 
inspectors, or even directors, and one of the number may be designated 
secretary, or a secretary or general manager may be appointed in addition. 
The designations of the offices are not matters of such practical moment ; 
but it may be advisable, with reference to the deed of co-partnership to 
retain, nominally at least, the machinery of management which the deed 
contemplates. 

It is scarcely necessary to add that the business of winding up the bank’s 
affairs must be conducted on the most economical scale. e propose that 
the present premises should be sold to the best advantage immediately, and a 
suitable office rented at a moderate rate. The present establishment must of 
course be reduced to such a number on such salaries as the altered and 
limited nature of the duties requires. The details of this arrangement should, 
perhaps, be left to the committee, subject to approval at the next meeting. 

We think that the proposition to be made to creditors should be the 
payment of their claims, with interest, by monthly instalments, commencing 
on the Ist March next. 

(Signed by the members of the committee, consisting of Messrs. Elliot, 
Morton, Fergusson, J. Calder Stewart, and James Stuart.) 


APPENDIX to tHE Report oF THE COMMITTEE. CONTAINING A 
STATEMENT OF THE ASSETS AND LIABILITIES OF THE Union Bank. 

ASSETS. Co’s Rs. 
Bank Premises valued at .. si a iin a ia 60,000 
Indigo Properties. Dulsing Serai, Bowarrah, Bulleah, Bowsing, 

Big Union, Cootooreah, Baribaree, 8 annas of Bogla, Chow- 

leah, Culnah, Meergunge, Dowleypore, Joradah, Hizlabut, 








310 THE UNION BANK OF CALCUTTA. 


Dowlutpore, Woomanundpore, Golbaree, Khoolna,, Mohun- 
gunge, Colgong, Mundertollah, Bissarutpore, Hyrampore, 12 
annas of Dooracole, Hatowry, Noada and Bunhar, Moisday, 
Hurrinduh, Autparrah, Bispore, Narainpore, 8 annas of 
Comedpore, Seezdah, valued by the committee at .. oe 
Talooks Mortgaged to the bank... ‘+ ne $i - 
House Property ditto ee ‘“ oe oe ee 
Surplus of Government o* e oe o- ee 
Do. Indigo in the Bank of Bengal .. oe 1,00,000 
Do. do. with other parties be “a 1,10,000 
Indigo to be accounted for to the Bank .. - 8,00,000 


Nors.—The indigo represented by this last item of 8 laces, 
is principally held by parties as security for payments of post bills, 
and will, therefore, only be available for the purpose of paying 
such, reducing the liabilities to a proportionate extent. 


Joint Stock SHARES PLEDGED TO THE BANK, 


Co’s. Rs. Co’s. Rs. 

Benge) Coal Company, 21 shares pledgedfor., 15,500 
45 shares sold for .. ia ri »» 1,18,390 1,33,890 
Steam Tug Association, 93 shares valued at ., 800 74,400 
Fort Glo’ster, 75 shares valued at’ .. ni 600 45,000 
Assam Company, 210 shares valued at sis 50 ~=-10,500 
| sa Indigo Comman , 195 shares valuedat 1,000 1,95,000 
Bonded warehouse, 20 shares valued at ae 300 ~=—- 6,000 
Docking Company, 188 shares valued at sa 500 59,000 
Madras Bank shares .. os fs oa 43,700 


Notse.—The 145 Bengal Coal Company shares, and the 
Madras Bank shares, are available only by transfer, being already 
with parties as security for claims on the bank. 

Private Bills Discounted, and loans to sundry parties on joint and 
personal securities which stand in the books at 38 lacs,— 
these have been very carefully estimated and are valued at .. 

Bills returned, amounting to £2,40,000. Of these a considerable 

rtion may be provided for either now or ultimately by the 
| semen or endorsers, but the committee at present estimates 
only £36,000, or say ,, ee ee ve *e : 











5,67,490 


13,87,500 


3,60,000 


Total Assets ....+.seceeeeseeeseveess COS. RS. 61,07,990 


LIABILITIES, 

Co’s. Rs. 
Bank notes “o oe oe oe se ee 55,910 

Floating accounts, including the Commercial Bank of 
Bombay .. xe oe a a -»  7,76,800 
Fived deposits .. a - - - +»  7544,000 
Bank post bills .. ee es ee ve +» 23,75,000 
Returned bills and bills dishonoured £2,70,000, or say 29,00,000 


eb RNR oo v5.05. «0004640008 0008 000-04 


68,82,610 


The claims on insolvent estates have not been included in the estimate of 
assets, though there is no doubt that a considerable sum will eventually be 
forthcoming from this source. For the greater part of the bills returned, the 


Bank will rank on estates both here and in London. 
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THE FINANCIAL EFFECTS OF THE FRENCH REVOLUTION, 


‘La Presse (which, it should be remembered, is opposed to the Provisional 
Government) gives the following calculation of the loss of property which has 
taken place in consequence of the destruction of credit, and consequent de- 
preciation of every species of investment, which has followed the political 
catastrophe of the 24th February :— 


The depreciation of securities at the Bourse since the 23rd February to 
12th April amounts, on the funds, the Bank of France, and railways, to the 
enormous sum of 3,749,060,811 francs, and there may be added to this more 
than 1,000,000,000 francs for other securities, such as canals, bonds, mines, 
gas, assurances, &c., the greater part of which have not been quoted for six 
weeks past. 

The 3 per cents., amounting to 68,114,833 franes, represented 

on 23rd February, at the then price of 74f. 70 c. a capital of 1,670,021,959 
The 4 per cents,, amounting to 26,507,375f. at 99f.a capitalof 656,057,531 
The 44 per cents., amounting to 1,026,600f., at 104, a capitalof 23,725,866 
The 5 per cents., amounting to 146,752,528f., at 116,10, a 

Capital Of, , corre cccocscscepece sa ecrnte St ego aalen wie - 3,407,573,700 


Franes.... 65,757,379,056 
On the 12th April the 3 per cents. had fallen to 


42,50, representing a capital of..........+5 964,960,842 
The 4 per cents., to 46, a capital of......++.- 301,834,962 
The 4§ per cents., to 50, a capital of ...... ou 11,406,600 
The 5 per cents., to 61, a capital of .......... 1,190,380,841 


2,468,583,245 
Being a loss Of «..++++s+e00++ 3,288,795,811 

—— 

This loss was much greater eight days earlier, since at that time the 3 per 


cents. had fallen to 32, and 5 per cents. to 50, 
The 67,000 Bank Shares were, on 23rd February, at 3,180f., 











being a total of ..... her eeaneto<*open cake ee cees 0s eee 223,060,600 
On 12th April, at 1,120f. .......... ubce sees nee teenkeos 76,380,000 
Being a loss Of .,...++.+++.+. 146,680,600 

The railways on 23rd February, six lines were quoted above par, viz. :— 
Orleans at 1,180 for 80,000 shares, being a capital of ..... ‘ 94,400,000 
Rouen, at 858.75 for 72,000 shares, beng =... - ee vepees 61,130,000 
St. Germain, at 660 for 180,000 shares, being ..........8, 11,880,000 
Marseilles, at 532.50 for 40,000 ........ cece cccccecs ian 21,300,000 
Vierzon, at 501.25 for 66,000 ........ PU RhMN RO eEECNeEe 23,182,500 
North, at 536.25 for 400,000 ..........05, eaoneneebibn 114,000,000 
325,892,500 


The capital on April 12th, was reduced as follows :— 
eT ee eee 


OE ana aera ee er 21,960,000 
Saint Germain, at 350........ccccccccegees 6,300,000 
Marseilles, at 190........ +0... -ceeee ee, ’ —-7'600,000 7 110,640,000 
i a rere cow 8,580,000 
PN ME OE 66 650404% eee boreame 31,000,000 


Being a loss of ...,..+.++++00 215,252,500 
— 





$12 FLUCTUATIONS OF FRENCH RAILWAY SHARES. 


The other lines were already below par, but the depeosietion has, since the 
23rd, been enormous, and the loss on April 12th as follows :— 


Versailles (r. d.)...... 295 fellto 95 bie 4,400,000 

Versailles (r. g.)...... 95 = 95 eaKs 2,000,000 

| ES a 77 50 ae 6,700,000 
‘150 vies 15,750,000 
305 mee 32,000,000 
385 ae 11,700,000 
335 eee 3,600,000 
340 ee 15,312,500 
125 
125 


3,285,795,811 

Bank shares 146,680,000 
Railways » 6 lines 205,952,500 ‘ 

7 ” 11 lines 110,632,500 f 316,585,000 


General Total.... Franes 3,749,060,811 


Before the 23rd February, eleven lines were below par, having lost 
143,347,500f., according to the prices at the Bourse, which brings the total 
loss on railways to 459,932,500f. 








FLUCTUATIONS IN PRICE OF FRENCH RAILWAY SHARES 
IN 1847. 
The following list of the share prices in 1847 will serve to give an idea 
of the losses of the shareholders on the French lines :— 


Priceson —_ Lowest prices Last prices of 
Dec. oe 1846. _— of 1847. Dec., 1847. 
-, & f. ¢ {. 


e. 
Orleans........000 1,207 50 
7 906 25 


Versailles (R. B.).... 
Ditto (L. B.) 


Strasburg 
Montereau 





313 


FINANCIAL CONDITION OF THE BANK OF FRANCE. 


The following are the periodical returns of the condition of the Bank of 
France which have been published since our last. number :— 





At 30th March. | At 6th April. | At 13th April. | At 20th April. 
ASSETS. 





*f. A ec. f. f. c. 
Cash and ingots 55,070,565 53,432,367 50 | 53,283,396 51,265,750 58 
Cash at the branch banks .. 43,402,580 0 | 39,060,800 37,473.385 0 
Overdue bills 2 19,805,489 77 | 17,636,547 22,899,104 
Bills becoming due in Paris 218,554,999 45 | 211,447,529 196,697,311 
Bills in the branch banks .. 57,141.538 46] 67,560,374 
Advances in coinand ingots| 2,693,200 2,490,900 0 2,684,900 4,475,100 
Ditto on public securities 

of France 12,443,482 12,254,082 90 11,632,182 11,466,882 
Due from the branch banks 

on their notesincirculation| 14,699,750 15,126,750 15,741,000 15,222,500 
Rentes of the reserve fund..} 10,000,000 10,000,000 10,000,000 10,000,000 
Rentes of disposable funds..| 11,660,197 11,660,197 11,660,197 11,660,197 
Hotel and furniture of the 


oR 
7 


ank 4,000,000 4,000,000 4,000,000 4,000,000 

Interest in branch bank at 

Algiers 1,000,000 1,000,000 1,000,000 1,000,000 
Interest in National Dis- 

count Bank 200,200 200,000 200,000 200,000 
Bills protested 2,963,821 7,143,579 9,410,749 9,162,600 
Bills arising from the sale of 

rentes to Russia, yet to be 

received 994,436 831,191 703,479 360,067 
Expenses of administration 341,962 419,572 419.502 2 419,467 
Sundries. 26,583 46,560 26,085 181,090 
Advance to the state on Bons 

du Tresor of the republic..| 50,000,000 50,000,000 50,000,000 50,000,000 





526,404,292 507,509,808 506,466,745 500,852,749 
LIABILITIES. 
Capital 67,900,000 67,900,000 67,900,000 67,900,000 
Reserve fund -| 10,000,000 10,000,000 10,000,000 10,000,000 
Reserve in real property. ... 4,000,000 4,000,000 4,000,000 4,000,000 
Notes to bearerin circulation) 285,780,100 285,595,400 293,796,700 293,008,300 
Do. of the branch bank ....| 14,699,750 15,126,750 15,741,000 15,222,500 
Do. to order (post bills)....| 2,222,515 1,930,545 1,783,100 1,823,792 
Account current with trea-| | 
sury 58,336,375 49,33) ,669 43,997,428 36,885,365 
Various accounts current ..| 75,791,318 65,454,515 83 61,747,940 59,442,981 
Bills payable at sight 1,756,000 1,776,000 1,097,000 991,000 
Re-discounts of the lasthalf| ~ 
year 728,692 37 728,692 728,692 728,692 
Dividends unpaid 320,669 25 297,436 261,991 254,041 
Discounts, interest, and ex- 
nses 2,848,442 3,021,757 3,107,066 3,180,479 
Branch bank of Algiers, sum 
not yet employed in trea- 
sury bonds. 1,086,203 1,086,203 1,086,223 1,091,208 
Branch bank drafts to be paid 797,782 1,065,035; 1,038,702 1,119,223 88 
Sundries. 133,412 27 195,803 200,899 205,074 














526,401,292 69 | 507,509,808 506,466,745 $ 500,852,749 30 
| 








From the above it will be seen that the position of the Bank is becoming 
less favourable every week. The bullion still rapidly diminishes, notwith- 
standing the restriction on cash payments ; and it is difficult te see in what 
way the Bank and the Government will escape from their difficulties. It will 
be observed that the advance to the Government of the fifty millions of franes 
is now included in the “assets” of the Bank, forming nearly as large an 
amount as the specie on hand at Paris. 
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Ratlwap Digest. 


THE RAILWAY BALANCE SHEETS FOR THE HALF YEAR ENDING 
JANUARY, 1848. 


In order to present, in a convenient form for reference, the more important items in 
the Railway Reports presented at the meetings recently held, we have compiled the 
following table, showing the total amount of Cupital raised and expended, and of 
Revenue received ; with the current expenditure, and the balance remaining for payment 
of the dividend, for nearly all the railways which have published reports. The figures 
are tak n from the printed statements, and we think the list will be found valuable as 
indicating the exact financial position of each of the companies named. We have also 
given the date of the meetings, so that the full report of each company may readily 
be found in the railway journals, 





Capital Account to Jan. 1848. Revenue Account to Jan. 1848. 





NAME or Raiiway. | 
Received. Expended. | Balance. || Received. Paid. Balance. 





Ambergate, Notts, and Boston - 222,879 208,535 14,344 
Belfast and County Down - - 51,223 6,927 
Birmingham, Wolverhampt., &c. 460,918 426,255 | 34,663 
Birmingham, Veaiangemn, 
and Dudley - - 61,212 30,682 
Boston, Stamford, & Birmingham! 41,623 19,001 _ one 
Blackburn, Bolton & Clitheroe 540,116 521,648 18,647 998 
Bristol and Exeter - - ° - _— = 
Blackwall ~ - - -| 1,120,408 1,079,138 41,270 
Do. _ Extension - || 161,923 188,262 | 26,339 
Buckinghamshire - - ‘ 394,194 366,095 | 28,099 


g 





ts 
Sa 
ao 
t 
x 


Caledonian . 3,594,471 306,62: 288,848 
Cheltenham and Oxford a 
Chester and Holyhead 





2,622,303 42,308 

Cockermouth and Workington 99,588 853 |- 10,269 

Colchester and Stour Valley 87,696 8,409 

Cork and Bandon - 77,603 919 

Cork and Waterford - - 75,549 63,084 12,465 

Cornwall - _ - 51,628 

Coventry and Birmingham 104,000 ve on | 

Dublin and Belfast - - 352,619 308,745 43,873 

Dublin and Drogheda - -| 761,288 754,499 6,789 30,813 

Dundee and Arbroath - ] 176,252 w. as 11,156 

Dundalk and Enniskillen - -| 10,082 — — | — 

Dundee and Perth - _ —_ 

East and West India Docks -|| 176,944 | 143,818 | _ 33,396 || 

East Anglian - ~ -| 1,066,985 1,062,742 4,243 os ee 

Eastern Counties - - I 7,297,242 | 23,078 |! 323,851 | 179,376 
' 





CPitegias: 
i 
wo 
& 





EastIndian - - - - 12,403 | 43,218 || — — 
East Lincolnshire - -| 327.91 16,759 
Edinburgh, Leith and Granton +. oe } 
Exeter and Crediton 88,621 5,175 mt | en on 
Fleetwood, Preston, &c. Sanat. | 71,162 14,874 |) — | — _ 

Furness - 7 207,979 741 5,839 ) 1,483 
Glasgow, Paisley, and Greenock || _ _ _— | 33,983 . 18,559 
Glasgow, Paisley, Kilmarnock, | 


7:572 | ee ee 


- _ — _ 66,555 | 35, 30,843 
Gloucester and Dean Forest || 62,476 50,555 6,821 —_ _ 
Great Northern ~ -|| 2,080,882 1,837,847 | 243,035 
Great North of England . -| 

Great Western - - - -| 





10,996,889 | 10,970,635 | 26,254 || 534 210,443 | 324,011 
Hull and Selby - - -|| | | 
+ Huddersfield and Manchester | 970,311 945,164} 25,147 2,757} 1,524 





1,233 














RAILWAY DIGEST. 





NAME or RaiLway, 


Capital Account to Jan. 1848, 


Revenue Account to Jan. 1848. 





Received. Expended. | Balance. 


Received. Paid. Balance. 





rpery & Manchester Canal 

ichand Bury - - | 

dal and Windermere - 

Kilkenney & Gt. Sthn. & Westn.| 

Lancaster and Carlisle - =} 

Lancashire and Fortahive - - . 
d Bradford - 


k 
Liverpl., Manchester & Nweste | 
Liynvi Valley . | 
London and Brighton - -| 
London and Greenwich - -| 
London and Portsmouth -) 
Londonderry and Enniskillen -| 
Londonderry and Coleraine . 
Malton and Driffield - | 
Manchester and Southampton - 
Manchester, Buxtonand Matlock’ 
Manchester, Sheffield & Lincoln, 
M rt and Carlisle - = 
Midland - ~- - 
Newmarket 
Newry and Enniskillen 
Norfolk - 
Northampton and Banbury 
North British - 
Northern and Eastern - 
Northern Counties’ Union- 
North Staffordshire - 
orth Wi - - - 
North Western - - 
Oldham Alliances - 
Oxford,. Worcester, ma Wolver- 
hampton - - 
Paris and Rouen -! 
Reading, Guildford, and Reigate | 
Royston and Hitchen - 
Sambre and Meuse - - ‘| 
Scottish Central 
Scottish Midland = - -| 
Shrewbury and Birmingham -| 
Shrewsbury and Chester 
Shropshire Union - «+ | 
Sligo and Shannon -~ - | 
| 
| 


Southampton and Dorchester 

South Eastern - - - 

South Devon - - - 

South Staffordshire - - 

South Western 

South Yorksh. Doncast. & ‘Goole| 

Taff Vale « ° “ 

Taw Vale Railway and Dock -| 

Tenby, Saundersfoot, Sth. wae 

mes Haven - - - 

Vale of Neath - ~ - } 

Waterford and Limerick - 

Waterford, Wexford, & Wicklow) 

West Cornwall - - 

West London - . - -| 

e - 

Wiltonstown, Momningside and| | 
Coltness - 

Wilts, Somerset and Weymouth 

Windsor, Staines, & S. Western 

York and North Midland - - 

York, Newcastle, and] Berwick - 














722,000 
5,550 
16,974 


612,324 
3,394 
16,652 


- 7,597,617 
1,093,402 
1,069,314 

101,460 
107,033 
6,087,821 


2,156 
322 


28,653 
12,184 
61,004 
80,039 

2,312 
78,741 


32,304 
764 


7,626,270 
1,105,587 
1,130,318 
181,500 
109,345 
6,009,080 
78,051 
145,134 
211,827 
63,702 
60,627 
159,197 


419,032 
9,767,824 
312,902 


1,845,177 | 1,721,762 
32,067 2,002 
2,790,574 
944,369 
199,989 


110,355 
145,598 
213,650 

68,721 
112,062 
213,541 


1,833 
5,018 
51,435 
54,344 
21,819 
85,298 
8,777 
17,577 
123,415 
30,065 


440,851 
9,853,122 
321,679 


31,901 
89,021 
89,979 
22,193 
326,253 
31,844 


21,882,801 
45,710 
983,252 967,527 
144,386 
38,685 
480,750 
991,331 


15,725 
235,917 
44,048 
‘562,817 
1,096,117 


430,578 
806,816 
581,067 

5,139 
29,219 
7,118,103 
1,626,784 
146,308 
3,431,002 
161,387 


91,531 
5,363 
82,067 
104,785 


411,237 
780,272 


19,341 
26,544 
294,590 
70 


318 
185,022 
17,714 


119,189 

30,425 27,491 
104,970 30,086 
124,791 
180,522 
276,868 

64,263 


70,406 
178,962 
276,321 

37,036 


82,792 
735,610 
145,197 

3,799,297 
4,466,526 


125,807 
705,715 
128,555 
3,693,265 
4,280,285 


29,895 
16,642 


186,240 | 














43,015 | 





106, 032 || 





1,345 
30,408 +e 


673 


79,419 
196,764 


2,372 
287,975 


29,627 
97,431 
1,160,185 647,853 


2,279 


2,421 
5,356, 6,593. 3,031,503f. 


197 7,708 
5,502 


104,479 


23,743 


247,625 


oo 
o. 


2,514 


2,825,090f, 





87,952 
135,739 


163,813 | 
216,714 








Feb. 18 
Feb. 26 
Feb. 8 
Feb. 24 
Feb. 11 
Jan. 25 
Feb, 25 
Feb. 28 
Feb. 28 
Jan. 31 
Feb, 28 
Feb. 9 
Feb. 16 
March L 
Feb. 19 
Feb. 28 
Feb. 29 
Feb. 25 
Jan. 7 
Mar. 9 
March 2 
Feb. 10 
Jan. 19 
Feb. 22 
Feb. 18 
Feb. 24 


Feb. 25 
Jan. 28 
Feb, 22 
Feb. 21 


Feb. 21 
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Banking and Commercial Lato, 


THE LAW OF CHEQUES.—ON THE FORM AND REQUISITES 
OF CHEQUES. 


In continuation of our remarks on the law of cheques, we now 
beg to direct attention to some of the more important decisions 
of the courts with reference to the requisite legal form in which a 
cheque must be drawn. It is necessary that cheques should be 
drawn in a proper form, in order that they may fall within the 
exemption from stamp duty, and justify the banker to whom 
they are addressed in paying them. 

The Stamp Act, 55 Geo. III. c. 184, exempts from stamp duty, 

* All drafts or orders. for the payment of any sum of money to the bearer 
on demand, and drawn upon any banker or bankers, or any person or persons 
acting as a banker, who shall reside or transact the business of a banker, 
within ten miles of the place where such drafts or orders shall be issued, 
provided such place shall be specified in such drafts or orders; and provided 
the same shall bear date on or before the day on which the same shall be 
issued, and provided the same do not direct the payment to be made by bills 
or promissory notes.” 

This clause of the statute remained in force until the year 1828, 
when the exemption was extended by the 9 Geo. IV.c. 49, s. 15, 


which is the act that now regulates this branch of the: subject, 
and is in the following words :— 


** And be it further enacted, that from and after the passing of this act, 
all drafts or orders for the payment of any sum of money to the bearer on 
demand, and drawn in any part of Great Britain, upon any banker or bankers, 
or any person or persons acting as a banker, who shall reside or transact the 
business of a banker within fifteen miles of the place where such drafts or orders 
shall be issued, shall be and the same are hereby exempted from any stamp duty 
imposed by any act or acts in force immediately before the passing of this act, 
anything in any such act or acts to the contrary notwithstanding ; provided 
the place where such drafts or orders shall be issued shall be specified therein; 
and provided the same shall bear date on or before the day on which the same 
shall be issued ; and provided the same do not direct the payment to be made 
by bills or promissory notes.” 


The only material difference between the two foreguing acts 
is, that the last requires the cheque to be drawn in any part of 
Great Britain, and upon a banker who lives within fifteen miles 
of the place where the cheque is issued. In other respects the 
words of the two acts are the same, and the cases which have 
been decided upon one are applicable to the other. 

The requisites prescribed by the law, with regard to the form 
of a cheque, are few and simple, but they are highly important. 
In general, bankers supply printed cheque books to their cus- 
tomers, which contain blank forms to be filled up. The common 
form runs as follows: 
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* London, 1st January, 1848. 

“ Messrs. Smith, Payne and Smith—Pay [Mr. Wood] or 
bearer Fifty Pounds. 

« £50. “ [Edward Bright.] ” 

We will consider the different parts of the instrument, and 
the legal decisions that have taken place upon them, in the fol- 
lowing order: 

1st. The place where the cheque is issued. 

2nd. The time when the cheque is issued. 

3rd. The name and address of the bankers. 

4th. The person in whose favour the cheque is drawn. 

5th. The words, “or bearer.” 

6th. The sum payable. 

7th. The drawer’s signature. 

After considering these points, we will proceed to examine, 

8th. The penalties attending the evasion of the stamp duties 
under the pretence of cheques. 

Ko The effect of such an evasion upon an innocent holder ; 
an 

10th. The admissibility of cheques, violating the stamp laws, 
in evidence under certain circumstances. 

Ist. The place where the cheque is issued.—The statute re- 
quires that the place where the cheque is issued should be stated. 
It will be observed that it is the place where the cheque is issued, 
and not where it is drawn, that is required. When, therefore, 
the cheque is drawn in one place and issued in another, the latter 
place should be stated. The following are the principal decisions 
upon this part of the subject :— 

“In the King v. Pooley, 3 Bosanquet and Fuller’s Reports, 311, the prisoner 
was tried at the Old Bailey September Session, 1800, before Chambre, J., for 
secreting a letter containing a cheque. It appeared that the draft was directed 
to the Stratford Place Banking House, in Marylebone, and was dated at 
London ; but at the trial it was proved to have been drawn at Teston, near 
Maidstone, in Kent, above ten miles from the banking house; and thereupon 
an objection was taken by the prisoner’s counsel, that as the draft contamed 
in the letter was drawn upon unstamped paper, it was not a valid order for 
Sco of money, and therefore not within the statute. This point having 

een reserved for the opinion of the twelve judges, was argued before them 
on the 21st November, 1800, in the Exchequer Chamber. 

“For the prisoner it was argued, that a draft for the payment of money, 
within the meanit of the statute, must be such a draft that the person in 
whose favour it is drawn may compel the payment of the money mentioned 
— by action ; whereas the draft in this case was altogether ineffectual 
at law.” 

“In R. v. Moffat, 2 Leach, cap. 483, it was decided that forgery could not 
be committed of a bill of exchange drawn for a less sum and in a different 
form than that required by 17 Geo. LII., c. 30; and in Mary Mitchell’s case, 

‘ost. 119, the prisoner having forged an order on a tradesman for the delivery 
of goods, in the name of an overseer of a parish, requesting him to let the 


prisoner have the goods, and he would see them paid for, the judges held it 
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not within 7 Geo. II., c. 22, which makes it felony to forge any warrant or order 
for delivery of goods, the terms used not being strong enough to amount to a 
warrant or order. That determination has since been expressly serpents in 
R. vy. Williams, 1 Leach, C.C., 134. So in R. v. Clinch, 2 Leach, C.C. 611, 
it was decided that the order must be directed to the person who is in posses- 
sion of the goods, and must import that the person whose name is charged to 
be forged had authority to make it. The same doctrine was laid down in R. 
v. Ellor, 1 Leach, C.C., 363, with respect to the forgery of orders for the 
payment of money under 7 Geo., II., viz., that the terms of the order must be 
positive. In all these cases the judges have construed the act by which a new 
felony was created in the strictest manner, not regarding whether the cases 
were within the mischief guarded against by the legislature, if not within the 
true construction of the letter of the act. Now, by the 7 Geo. III., c. 50, a new 
felony was created, and the words used as applicable to this indictment are, 
’ draft for the payment of money.’ It was on account of the value of these 
instruments and their negociability, that the legislature considered the offence 
in so serious a light, and punished it with death. But the 31 Geo. IIL. e. 25, 
having imposed a particular stamp upon them, and declared them not to be 
available, either in law or equity, without that stamp, the draft taken out of 
the letters by the prisoners had neither value nor negociability ; and though it 
imports to be payable on demand, yet the holder could not have compelled 
that payment. - 

On the part of the crown it was argued that, though the draft in question 
could not have been received in evidence for the purpose of compelling pay- 
ment of it, yet it may be received in evidence to convict the prisoner of the 
offence with which he ischarged. In R. v. Hawkeswood, 1 Leach, C.C., 292, 
it was held that a bill of exchange not stamped might be received in evidence 
to support an indictment for forgery: and in R. v. Collin Reculist, 2 Leach, 
C.C., 811, an unstamped promissory note was received in evidence to convict 
the prisoner of uttering the same. In that case Grose, J., in delivering the 
opinion of the judges, says, ‘The proposition arising from the objection is, 
that the paper writing stated in the indictment is not a promissory note, 
because it is not on a stamp; but the question whether it is or is not a pro- 
missory note depends upon the tenor of the instrument, and not upon the 
circumstance of its being stamped or not.’ The determination in R. v. Moffat 
ee yo on the words of the 17 Geo. III., c. 30, which had declared such a 

ill of exchange, as was forged in that case, void. But the 31 Geo. IIL, c. 25, 
does not declare the instruments there enumerated void, if not stamped; but 
that they shall not ‘be pleaded or given in evidence in any court, to be 
useful or available in law or equity, as an acknowledgement of any debt,’ 
&c., &e. The draft in this case could not have been enforced, being un- 
stamped, but it did not appear upon the face of it to require a stamp, since it 
did not purport to be drawn above ten miles from London. The object of the 
legislature was to prevent the property of persons conveyed by the post from 
being stolen. [Lord Eldon, C. J., said—‘ The legislature has not made it a 
felony to secrete any letter, but to secrete any letter containing such valuables 
as are there enumerated.”]” 


The opinion of the judges was never publicly expressed, but 
a pardon was granted to the prisoner, which proves that they 
considered the conviction to be erroneous, and that the cheque 
was not a valid order for the payment of money. 

It appears difficult to reconcile this case with the recent one 
of Reg. v. Taylor, 1 Carrington & Kirkman’s Reports, 213. 


“ A prisoner was indicted for forging, and also for uttering, on the 28th 
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of August, a forged note for the payment of £2 10s., with intent to defraud 
Richard Francis Adams. 

The instrument was a banker’s cheque, purporting to be drawn by 
W. Watkins upon the house of Dimsdale & Co. It bore date the 29th of 
August, and was given to the prosecutor by the prisoner on the 28th of August. 

For the prisoner it was objected that it was not an order for the pay- 
ment of money, as it was post-dated ; and that in order to convict the prisoner 
it should purport to be an order for the present payment of money, and one 
which the would be bound to obey on its presentation. 

Creswell, J. was of opinion that it was an order for the payment of 
money within the meaning of the statute, and that to make it such it was not 
necessary that the party should be bound to obey it at once if genuine. It 
might be that there were no effects, and then the would not be bound to 


pay a cheque at once, and yet it would be an order for the payment of 
mone 


3? 

in Borrodaile v. Middleton, 2 Campbell’s Reports, 53, the defendant was 
sued for penalties for usury, and it was proved that persons named Wilkins 
and Lacy, on the 21st of April, received in ondon aletter from the defendant, 
sent from Frome in Somersetshire on the 2%th, containing various cash notes 
for the sum of £242 7s., and that on the 21st they actually received cash for 
the whole of them except one—this was a cheque for £26 8s. upon Messrs. 
Hammersley & Co., Bankers, in London, drawn by Lord Cork, at Frome, 
payable to one John King. The paper on which the cheque was drawn was 
unstamped. W. & L. on the 21st paid it into their bankers, Sansom & Co., 
who immediately gave them credit for the amount. But Sansom & Co. did 
not present it for payment till the 22nd. On that day it was duly paid by 
Hammersley & Co. 

The Attorney General objected, that as to this sum of £26 8s. there 
could be no forbearance from the 21st, which was the time alleged in the 
declaration, and that there was a fatal variance between the declaration 
and the evidence. The cheque being drawn by Lord Cork, at such a distance 
from the bankers who were to pay it, was void. Therefore, the facts of its 
being remitted to Wilkins and Lacy, and its being paid in by them to their 
bankers went for nothing, and there was no loan or forbearance by the defen- 
dant of the £26 8s. till the 22nd of April. Garrow, contra, contended that 
though Lord Cork would not have been liable upon this cheque, the defen- 
dant was precluded from contesting its validity after he himself had _ sent it as 
cash, it had been received as cash by W. and L., and their bankers had given 
them credit on the strength of it. Thus, in fact, it had operated as cash, and 
being regularly paid, the forbearance might well be laid from the 21st, when 
W. and L. found it available for £26 8s. 

Lord Ellenborough said, ‘ the cheque is void in its creation, it is a mere blank. 
I have not legal optics to see its existence. Money was paid on the 22nd, and 
it was from that day only that the forbearance commenced astothis sum. The 
cheque is a mere nullity. If it had been lost on the 2st, it would have been 
the loss of a piece of straw. I should have been disposed to reserve the 

oint had I thought it doubtful; but my opinion is so clear that I must 
irect the plaintiff to be nonsuited.’” 

“In Waters v. Brogden, 1 Young & Jervis’s Reports.—It appeared that a 
person of the name of Sayer, who was farm bailiff to the defendant and bought 
and sold cattle for him, called at the banking house of the plaintiffs’, who 
were then carrying on business as bankers at Caermarthen, on the 13th day of 
March, and requested them to discount for him a check, of which the follow- 
ing is a copy :— 

‘ Llanelly, 13th March, 1826. 
‘Pay to Samuel Farr, or order, the sum of one hundred and fifty- 
six pounds. ‘JAMES BROGDEN. 

* Messrs, Diy & Haynes, Bankers, Lianelly,’ 
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The plaintiffs discounted the check, but never presented it for payment. 
Sayer was not ordered by the defendant to get the check discounted, but did 
so at Farr’s request, and paid the money over to him. ; ‘the bank of Day and 
Haynes stopped payment on the fifth day after the check was discounted by 
the plaintiffs. Llanelly is about twelve miles from Caermarthen and four from 
Trimsaran, the country seat of the defendant. Trimsaran is not a village, it is 
merely the name of the house. The check in question was drawn at Trim- 
saran, and there given to Sayer to pay over to Farr, for cattle which the latter 
had sold to the defendant. The plaintiffs also produced in evidence a letter of 
the defendant denying his liability to pay the money sought to be recovered in 
this action, but offering to refer the matter in dispute to any two London 
bankers. On these facts the counsel for the defendant contended that the 
plaintiffs must be nonsuited, inasmuch as the liability of the defendant 
depended solely upon the check, upon which the plaintiffs could not recover, 
as they had been guilty of Jaches in not presenting it for payment in due time. 
To this it was answered that the check was a nullity, being unstamped, and not 
within the exemption in the Stamp Act, 55 Geo. III., c. 184, and that there was 
evidence enough to entitle the plaintiffs to recover independently of the check. 
The learned judge ruled both points in favour of the plaintiffs, and they 
obtained a verdict for £156, which the court above was moved to reverse. 

Alexander, C. B. now delivered the judgment of the Court.—The first 
question which arises in this case is upon the effect of the check which was 
read in evidence. It has been argued that the check was void, and that the 
plaintiffs could not therefore be guilty of /aches in not presenting it, so as to 
make it their own; I am of that opinion, but that question is not material in 
this case. (The learned Chief Baron here stated the facts of the case.) The 
55 Geo. III., ec. 184; which imposes a duty on bills of exchange, contains a 
clause of exemption, applicable to all drafts or orders for the payment of any 
sum of money to the bearer on demand, and drawn upon any banker or 
bankers or any person or persons acting as a banker, who shall reside or 
transact the business of a banker within ten miles of the place where 
such drafts or orders shall be issued, provided such place shall be specified in 
such drafts or orders, &c., which renders it necessary, in order to avoid the 
stamp duty which would otherwise attach, that the drafts should be issued 
within the limits prescribed by the act, and that the place where they are 
issued should be correctly stated, in order that it may appear from the instru- 
ment itself whether in fact it was issued within the limits prescribed. Now, 
it appears from the evidence in this case that the cheque was issued at Trim- 
saran, and dated at Llanelly, a distance of four miles from the former place ; 
and as I cannot accede to the argument of there being no necessity to date it 
from a single house, I am of opinion that that circumstance renders it void, 
and that in consequence it was not admissible in evidence.” 

“In Strickland v. Mansfield, 15 Law Journal Reports (Queen’s Bench), 
226, the following cheque was put in evidence :— 


*No.— ‘ Dorchester Old Bank, established 1786. 
* Messrs. Williams, Cox, and Williams. 

‘ By G. S. Strickland, Esq., or bearer, Eight Pounds, Nineteen Shillings, 
and Sevenpence. 

‘For self and Andrews, 
‘W. MANSFIELD. 

‘£8 19s. 7d.’ 

The words ‘ Dorchester Old Bank, established 1786,’ were printed, and 
there was no stop or break after the word ‘ Dorchester.’ It was objected, on 
behalf of the plaintiff, that the cheque did not fall within the exemption of the 
9 Geo. IV., c. 49, s. 15, as the place at which it was drawn was not specified 
therein. The learned judge admitted the evidence, and the defendant had a 
verdict. Mr, Cockburn moved for a new trial, on the ground of the improper 
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reception of the cheque, and said, ‘It is quite clear that Dorchester Old 
Bank i is the description of the bank, and does not even purport to be the 
rie where the — was drawn.’ 
Lord Denman, C. J., said “It does not appear that the plaintiff proved 
that in point of fact the cheque was not drawn at Dorchester. If it may have 
been drawn there, the objection is answered.’ ” 


It may be observed, that it does not appear from the report 
whether the time when the above cheque was drawn was stated ; 
but this may be an omission. 


The remaining points relating to the form of cheques will be 
discussed in subsequent articles. 


Legal Miscellany, 


Note.—Under this head we shall insert brief reports of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any cases which may come under the notice of our readers. 


In the matter of LesLey ALEXANDER AND Co. [Court of Bankruptcy, 
Monday, 13th March, 1848.] 


This was a meeting for the last examination and the proof of debts. 
The bankrupts were extensive merchants, carrying on business in Broad- 
street. 
Mr. Cooke and Mr. Bagley appeared for several creditors, Mr. M‘Leod for 
the assignees, and Mr. Lawrance for the bankrupts. 
The balance-sheet, which extends from June 30, 1846, to Jan. 12, 1848, 
is as follows :— 
Dr. 
To sundry creditors, viz., unsecured A cae -. £194,579 
Creditors, partially secured te is ai a 59,740 
Creditors, fully secured 2,991 
Liabilities on acceptances outstanding £253, 320 158.1 ld., of 
which it is estimated there will be proved upon the estate 227,182 
Liabilities on bills received. a 20, 833 
Profits for the year, from June ‘30, 1846, to July s, "1847 . 38,914 
Surplus of the private estate of Lesley Alex- 
ander to June, 1846 ‘ - . £93,509 1 1 
Deficiency on the joint estate be -- 21,613 12 0 


£644,241 


_ _ _ 
cho obo 


Cr. 
By sundry debtors, considered as good = .» £19,504 
Doubtful debts £33,565 Os. 7d., estimated at .. 10,000 
Bad debts... £62, 263 2 0 
a property taken, or to be taken by assignees oe -. 80,043 
B betes 2 in the hands of creditors. . 31,925 
osses sustained between July 1, 1847, and January 12, 
Y 1843, 48,539 8 
Losses by bad debts between July 1, 1847, and Fanuary, 12, 
1848.. 69,433 10 10 


By losses on depreciation for the cost of stock remaining ‘at 
the date of the fiat .. wa “e a “s +» 25,453 17 5 
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By liabilities on acceptances ‘ -. £218,754 11 8 
By bills receivable .. is os .. 107,561 17 9 
—_—— 326,316 9 5 
The sum drawn out by the partners .. ‘ oe .. 33,025 11 3 


£644,241 17 3 


ai His Honour then read the report of the official assignee (Mr. Follett) as 
‘ollows :— 

“In re Lesley Alexander and William Bardgett, of Broad-street, merchants, 
trading under the firm of Lesley Alexander, and Co. 

“The fiat is dated January 12, 1848. The house suspended payment on 
the 7th August, 1847, and on the 28th of that month a general meeting of 
creditors having been called, it was resolved to wind up the affairs under a 
deed of inspection. Messrs. J. G. Hubbard, Mr. J. Pitman, and Mr. Ashlin 
were appointed inspectors, and these gentlemen are the creditors’ assignees 
under the fiat. 

‘The proceedings of the proprietors appear to have been conducted with 
great regularity—distinct accounts of the receipts and expenses kept, the 
assets invested from time to time in Exchequer bills, and on the fiat being 
issued I consequently received from the banker upwards of £40,060 in cash 
and securities. 

‘Up to the period of stoppage of the house, it does not appear that any 
and loss account had been taken since the year 1840, although trial 

alances had been made each year; and as the object of the inspectors was 
liquidation, they took notice of claims and assets alone. 

“An account from the books has been subsequently made to the Ist of July, 
1848, where the balance-sheet commences, showing the situation of the 
house. This presents a deficiency of £21,613 12s., with a marginal note that 
Mr. Alexander’s property, estimated at £93,509 1s. 1d., was liable to make 
it good. A profit and loss account has, however, been taken to the Ist of July, 
1847, which shows a balance in favour of the house of £38,914 9s. 6d., there- 
by redeeming the deficiency of the former year. The balance-sheet now 
presents— 


Creditors ae “ et - oi - .. £190,388 14 4 
Ditto, partially secured .. sig .. £59,740 2 6 
Deduct securities .. ha a -. 24,906 4 0 
————————_ 34,833 18 
Creditors fully secured £2,991 15s. 1d., the estimated value 
of the property being £7,019 3s. 2d., the difference 
£4,027 By. ld., being taken as an asset. 
Liabilities on acceptances by the firm és ea «» 987,367 
Ditto, upon the drafts of the firm upon persons who have 
failed a ia " “if ee a .. 120,833 4 
Total claims upon the estate - wi a .. £573,188 7 
The assets disclosed are :— 
Good debts a és a .- £29,504 8 3 
80,043 3 10 


Property surplus in the hands of secured 
creditors .. oe $e ee - 4037 8 1 


113,575 
Deficiency .. oe oe oe “s -- 459,613 
To which must be added net profits from July 1, 1846, to 
July 1, 1847 es 66 oe - we .. 33,914 
£498,527 16 1} 
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Which is thus explained— 
Liabilities upon acceptances ai .. £218,754 11 8 
Liabilities upon bills drawn upon other 

parties .. ba PO <6 .. 107,561 17 9 
Losses between July 1, 1847, and January 

12, 1848 me “a oa -. 47,048 7 2 
Bad debts between July 1, 1847, and 

January 12, 1848 oe ee -. 66,683 10 10 


£440,048 7 5 

Brought forward a és .. £440,048 7 5 

Depreciations between the cost price and value of corn at the 
ate of the fiat as estimated - sr me 
Decrease account of Mr. Alexander to pay mortgage 

Personal references since the Ist of July, 1846 

Drawn out by Mr. Bardgett .. ee ee oe ss 0 0 0 

Payment to creditors since lst of June, 1846 oa es 2,000 0 0 

Repairs of premises 619 6 : 

0 


Personal expenses since July 1, 1846 “ o is 1,631 17 
Deficiency, July 1, 1847 oa oe a “ -. 21,613 12 


£498,527 16 11 


The losses on this estate involve so large an amount, that I have thought it 
right to investigate their character, and I find that they have arisen in a great 
measure as follows :— 

‘1. Upon goods shipped by the plaintiffs for parties who have since been 
unable to pay for them. 

“2. On sales of produce, for which Alexander and Co. accepted bills at its 
then value, but the net proceeds fell far short of that sum. 

“3. On acceptances in part payment of cargoes contracted for, but which 
contracts the foreign houses declined to complete. 

“4, Ongrain me from London to foreign ports, from bad weather not 
arriving at the stipulated period, then thrown on the market, and sold at a 
ruinous loss, and, in some cases, not paying freight and charges. 

«5. On cargoes shipped to out-ports by parties on whose account remit- 
tances were provided, but the consigners retained the proceeds. 

“6, Onthe shipment to foreign ports, the proceeds of which were absorbed 
by the failures of the parties, and the holders of Alexander and Co.’s accep- 
tances having proved, now seek to obtain the balances from the estate. 

‘In justice to the house, I beg to add that by far the greater ion 
of the above-mentioned losses have arisen on account of correspondents, and 
also by the sudden and unforeseen depreciation in the corn trade, and they 
were thereby rendered unable to meet their engagements. 

“JoHn Fouuert, Official Assignee. 
* Exhibited on the 13th day of March, 1848. 
“ EpMUND GouLBuRN, Commissioner.” 


Some proofs having been disposed of connected with grain transactions, 

Mr. Lawrance took occasion to compliment Mr. Follett on the assiduity 
displayed by himself and all parties in his office in examining the accounts of 
this large estate, so that not the least delay was necessary in passing the 
bankrupts. 

Mr. Commissioner Goulburn said this was only another instance of the 
epee fulfilment of duty by Mr. Follett, and therefore what Mr. Lawrance 

ad stated did not take him by surprise. Mr. Follett was distinguished for 

the manner in which he always performed his official duties. 

Mr. Campbell, the registrar, stated that this was the day for an audit, and 





324 LEGAL MISCELLANY. 


also for the declaration of a dividend. Perhaps the official assignee would be 
good enough to say what was the amount of the assets in hand? 

Mr. Follett.—About £62,000. 

Mr. Commissioner Goulburn.—It will also be desirable to know the amount 
of the dividend. 

Mr. Follett.—We have not yet been able accurately to calculate it, in con- 
sequence of the large amount of proofs received to-day The first dividend 
will be two-and-siapence, or two shillings, in the pound, which we hope to be 
able to pay on Saturday. 

Commissioner.—W hat is the amount of proofs received against the estate? 

Mr. Campbell (the registrar).—That cannot be at once stated. On the last 
occasion it reached £300,000. On the present I think it will come to about 
£150,000 or £200,000. 

Commissioner.—Then we may say the proofs represent at least between 
£400,000 and £590,000. Here then is a case am within two months 
from the date of the fiat, and on the day that the last examination of the 
bankrupts passed, that a dividend on such an enormous amount is made. 
These are the facts, which I think ought to be made known to the public. 

The baukrupts then passed their last examination. 

The 8th of April was fixed for the certificate meeting, when the bankrupts 
were highly complimented by the Commissioners for their straightforward 
conduct, and their certificates were immediately granted. 


IN RE KNAPP.—ABINGDON BANK. 

Court of Bankruptcy, London, 14th April, 1847.—To-day was appointed for 
the last examination of this bankrupt, who had been a banker at Abingdon.— 
Mr. Lawrence, who appeared for the bankrupt, said that, as Mr. Johnson, the 
official assignee, was of opinion that the balance sheet was not satisfactory, it 
would be useless to urge anything in support of it; but let it comnience from 
whatever period it might, there must be a large deficiency. The banking ac- 
counts had been in a very bad state for years. In 1825 the bankrupt took to 
the business on the death of his father, and there was then a deficiency of 
£45,000. The assignees were of opinion that there had been no fraud or con- 
cealment of property, several thousands being in the bank when he left home, 
and he only took £50. He had not had any allowance, and not being able to 
employ an accountant he had not been able to make out a correct account, which 
was required with a view to ulterior proceedings against other persons. 

The official assignee said there were losses on foreign stock amounting to 
£17,500, and the bankrupt had been in the habit of sending up one, two, 
and three thousand pounds to his broker to meet the losses—these amounts 
had not been posted up in the ledger, and the bankrupt could do that with the 
assistance of letters. 

Mr. Lawrence hoped that some allowance would be made to enable the 
bankrupt to employ an accountant. 

. After some discussion it was agreed that the examination should be ad- 
journed for six weeks, and an allowance of #5 should be made up to that 
time. 

Pas following is a copy of the balance sheet presented to the meeting :— 

R. Cr. 

Creditors ee «- £92,737 5 | Good Debts ee -- £Li4,019 15 
Creditors holding security 24,000 Bad Debts li e- 3,294 
Notes in circulation -» 23,000 Property in creditors’ hands 27,023 
Profits ee ee 4,614 Property held by assignees 8,309 
Losses ee +. 19,4500 
Deficiency in March, 1841 45,000 
Present deficiency ee 8 ll 


£144,351 16° 0 £144,351 16 





eel 
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IN RE ADAMS AND WARREN.—SHREWSBURY BANK. 


Court of Bankrupicy, Birmingham, April 20, 1848.—The bankrupts 
came up for their last examination. Mr. Adams underwent a long ex- 
amination in reference to items in the balance-sheet, one of which was a sum 
of £1000 paid for repairs to his house at Brighton, after a storm in the year 
1839. A further examination took place relative to the capital, as stated in the 
balance sheet, which the bankrupt professed to be possessed of in the year 
1840, amounting to nearly £11,000.—Mr. J. Smith, who appeared for sundry 
creditors, contended that the money was in fact the property of Beck, Adams, 
and Company, although it appeared in the books at the time of the dissolution 
of that firm, as the private property of Mr. Adams, instead of being represented 
as the property of the above-named firm. It was at the close of the dissolution 
of the firm of Beck, Adams, and Company that Mr. Warren joined.— Mr. Adams 
was then subjected to a severe examination as to his reason for having that 
account placed in his own name instead of the names of himself and partners ; 
and in reply stated that it was done in order to show that he possessed more 
capital than he really had at the time. He further added that Mr. Warren was 
aware that that sum, though placed to the credit of him (Mr. Adams), was not 
his own property.—Mr. Hodgson, on the part of Mr. Warren, denied that his 
client knew anything of the sort; and Mr. Warren was about to be examined 
upon that point, when, owing to the lateness of the hour, the Court adjourned 
the case till Wednesday next.—There was no complaint made by the assignees 
against Mr. Warren’s accounts; and there being consequently no opposition 
offered to him, he could have at once passed his examination, but he would not 
consent to join in the balance-sheet as presented by Mr. Adams, who had the 
entire management of the bank at Shrewsbury, and his examination was also 
further adjourned.—Mr. Keogh, of Shrewsbury, and Messrs. Motteram and 
Knight, attended for the Assignees, Mr. T. S. James for Mr. Adams, and Mr. 
Troughton, Mr. Sanders, and Mr. Bird, of Drayton, for various creditors.—Mr. 
Kettle, accountant, for the bankrupts; Mr. Fry, of London, for the Assignees. 


IN RE BRODIE & CO., BANKRUPTS. 


For the last three months reports have been circulated as to the probable 
dividend on this estate; but that may be accounted for from the difficulty of 
getting at the simple facts, the meeting generally being confined to those only 
who were either debtors or creditors of the firm, and those only admitted in 
turn, and required to leave after they have finished their business with the 
chairman, mer nanlig and trade assignees under the Fiat ;—‘‘ reporters ex- 
cluded ”’—a very frequent practice in this city. The following facts we believe 
may be depended on, and will interest the creditors, who began to fear that 
there would be but very trifling assets to divide. The official-assignee passed 
his accounts up to the Ist ultimo in the Court of Bankruptcy, before Mr. 
Commissioner Seans, when it was ordered that the first dividend on the joint- 
estate of William Bird Brodie and Charles B. Brodie, as late bankers in the 
City of Salisbury, should be computed at the rate of four shillings in the pound. 
The number of creditors who will be thus benefited amounts to 1,257 ; to all 
of whom (as soon as the warrants can be prepared for each) such an amount 
will be payable; it is also further stated, that either the official-assignee or 
one deputed by him, will attend at Salisbury for the purpose of paying divi- 
dends, which will be a great convenience to many creditors. Further assets 
are yet to be received, to a large amount, viz., from the sale of valuable free- 
hold and leaseliold property in Salisbury, Fisherton Anger, West Harnham, 
and Winterslow, which will take place in a few days, and is expected to realize 
some thousands of pounds; the sale of the profitable weekly paper, called the 
Salisbury and Winchester Journal, said to realize a clear profit of £2,500 per 
annum, the profitable trade of a bookseller, printer, and stationer, on the 
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Canal; the freehold property where such business is conducted, the large 
amounts due from tradesmen in this city, who have had time given them to 
pay the same in, &c.; when all these are received it is expected the estate will 
pay, in the whole, at least 10s. in the pound. 


IN RE STURT. 

Court of Bankruptcy, London.—This bankrupt was described as late of 
St. Alban’s, banker, and the 14th April ult. was appointed for his last exami- 
nation. The choice of assignees had not taken place in consequence of every 
debt except one being disputed on technical grounds. One of the proofs was 
tendered by Mr. Matthew Sturt, for a sum of £600; but it was urged that 
the claim was barred by the statute of limitations. 

The claimant said that he had received letters from his brother, offering to 
assure his life for £1,000 as a security. 

His Honour (Mr. Commissioner Shepherd) said that a very slight admis- 
sion would, in his opinion, support the claim, and that the offer of security 
was tantamount to a promise to pay. 

In consequence of there being no assignees, and scarcely sufficient assets 
to defray the expenses, the fiat was superseded. The banking accounts are not 
affected by these proceedings. —— 
BILL SWINDLING. 

Court of Exchequer, Monday, 17th April.—Potez v. Glossop.—This was an 
action of assumpsit on two bills of exchange, for £250 each, at four months, 
drawn respectively on the 28th and 29th of August, 1846, by a person named 
Gaderer, on the defendant, a clergyman, and indorsed to the plaintiff. There 
were forty — to the declaration, alleging that the defendant had been 
induced by fraud to accept the bills, &c. The case was tried before the Lord 
Chief Baron, at the sittings after Trinity Term, when a verdict was found for 
the plaintiff. A motion for a new trial, on the ground of the improper 
rejection of evidence was made in Michaelmas Term, Cause was shown 
against it to-day. It appeared that the plaintiff’s case at the trial was simply 
proof of the defendant’s acceptance, and the indorsement by Gaderer to the 
plaintiff. The defendant’s counsel opined that he had been fraudulently 
cheated out of the acceptances by Gaderer, who pretended that he would get 
the amount of one of the bills from a bill discounter, for him, and said the 
other bill was useless, as being on an improper stamp, and promised to return 
it at once, but did not do so; and that in short the defendant had been 
tricked by a regular advertising sharper, and that the plaintiff must have 
been aware that Gaderer had not come honestly by the bills—and proposed, 
in order to establish the fact of the fraud practised by Gaderer, to put in evi- 
dence the letters which passed between that worthy and the defendant with 
respect to the bills in question. The Lord Chief Baron would not admit these 
letters in evidence, as being res inter alios acta, by which the plaintiff could 
not be affected, she not being a party to them. 

The correctness of this ruling was supported to-day by Mr. M. Chambers, 
Mr. Miller, and Mr. G. Pollock, in showing cause against the rule; and was 
controverted by Mr. Cockburn and Mr. Humfrey, with whom was Sir J. Bay- 
ley, and who were stopped by the court. 

Mr. Baron Parke said, that though the court would not lay down any 
general rule on the subject under discussion, he thought that the evidence here 
tendered ought to have been received. The question was one of some diffi- 
culty, and if the plaintiff thought the course now directed to be pursued on the 
next trial was erroneous, he could at that trial tender a bill of exceptions, and 
carry the point to a court of error. 

Mr. Baron Rolfe and Mr. Baron Platt concurred, and a rule absolute for a 
new trial was granted. 


— 
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Communications 
To the Editor of the Bankers’? Magazine. 


METHOD OF DETECTING FRAUDS IN BOOK-KEEPING. 


Sir,—In your number for February there appears a letter from a Corres- 
pondent under the title of “‘ Frauds with Bankers’ books—the day-book,” and 
signed “ Bank Accountant.” 

In the supposititious illustrations he has furnished, it — that a fraudu- 
lent double entry could escape unnoticed, or rather that the simple balancing 
of the ledger as a whole would not be the means of detecting it. No doubt 
your correspondent is quite correct in what he says. 

In my experience of books, however, I have found that there is a great 
protection against fraudulent entries in a ledger—particularly a merchant’s 
ledger—simply by testing the Dr. columns in the a, as a whole with the 
total summation of the Dr. column of the journal or day-book (which is the 
same thing, the one being a classification of the other) and the Cr. side in the 
same way. 

Now although this test by totals will not show whether each side of each 
account is individually correct ; it will prove whether or not the sides as a whole 
are correct. 

The practice which some book-keepers have followed with success over a 
course of years, of carrying sums received to the credit of accounts in the led- 
ger direct/y and without passing them ne the cash-book, could not exist 
where the journal test is regularly — he double entry system of fraud 
explained by your correspondent would not of course be detected by a compari- 
son of totals as above described ; but it is difficult to see what the practical 
object of such an entry, designedly made, could be, or how it could long escape 
detection, where the ledger accounts are reviewed seriatim from time to time, 
as they ought to be. 

Will “Bank Accountant” inform me whether a clerk in a bank, posting 
£100 short to one account, and equalizing its effect by carrying £100 over to 
another account, could realize £100 by this manceuvre ? 

Merchants and Bankers may easily satisfy themselves by a superficial 
examination that the journal or day-book is correct ; but the difficulty is for 
them to be satisfied that each entry therein has reached its proper destination 
in the ledger. 

Althoosk the journal test here — of does not guarantee that this is 
the case individually, it guarantees that all the entries in the journal are in the 
ledger, and what is of equal importance, that no entries are in the ledger which 
have not passed through the journal. And it may be of importance to some of 

our readers to know, that in the event of a difference occurring to prevent a 
alance, this test will enable it to be fixed whether the cause of difference 
exists in the Dr. or Cr. side of the ledger, or on both; and so narrow the field 
of search for its discovery. Further; the test may be applied quarterly, 
monthly, or oftener, without the necessity of squaring off the accounts as at an 
annual balance. I am, Sir, your most obedient servant, 
Edinburgh Feb. 16th, 1848. J. F. (Accountant.) 





LIABILITY FOR AMOUNT OF CHEQUE HELD OVER AT 
REQUEST OF PAYEE. 
Srr,—A cheque is presented by P, drawn by D, on a bank 50 miles dis- 
tant. P requests it may be cashed, and held for two days before presentation. 
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On presentation it is dishonored; P has become insolvent in the mean time, 
but the drawer D is a good mark, but refuses to pay, on the ground of its 
not having been presented in course. 

Is this a valid ground of defence ? O. T. 


{We think the drawer is liable, unless he can show that he has sustained 
loss by the delay. The point is discussed, and the authorities are collected in 
the Bankers’ Magazine, Vol. V., p. 36.—Ep. B.M.] 





DEPOSIT RECEIPTS.—PROPOSED ALTERATION IN FORM, 
INTIMATING THE INTEREST ALLOWED. 


S1r,— While the banking operations of this country, with all their rami- 
fications, are more particularly under the notice of our legislature, I would 
venture to call the attention of the whole body of bankers—whether private 
or joint-stock—to the all-important subject of deposit receipts. 

In times of pressure we are induced from circumstances to meditate the 
adoption of plans, which, in periods of commercial tranquillity, we are not 
made to feel imperative or necessary; and as the late panic has forced the 
consideration upon all prudent bankers, I would suggest the propriety of 
petitioning parliament to allow bankers to issue deposit receipts, with gradu- 
ated scales of notices for repayment. 

This plan being allowed by law, would give bankers the benefit of antici- 

ating with accuracy the amount of their withdrawals under this particular 
cnr) and prevent that sudden demand which occurs in times of distrust. 
Besides, a banker ought to have some guarantee that the confidence reposed 
in him at the time a deposit is made should remain undisturbed till the repay- 
ment of the same; the transaction being entirely voluntary on the part of the 
depositor. 

I would submit the following as a guide :— 


Periods of Notice for Repayment of Bankers’ Deposit Receipts. 


For £20 to £50 3 days’ notice. 
a 50 to 7 


” 


»» 1,000 to 5,000 = 
», 5,000 and upwards according to agreement. 


You will perceive from the above that I commence with £20—a small 
amount; but as it is well known that the small depositors are generally the 
most suspicious and clamorous in such times, I would recommend, to carry 
out the system fully, that great attention should be paid to the smaller sums. 

I am aware that this plan is adopted to a certain extent, in some localities, 
by an arrangement either implied or understood ; but were it to become a 
legal act, I am convinced it would be generally adopted, and attended with 
very beneficial results. 

As I have not seen this subject at all mooted in your valuable periodical, 
perhaps the above remarks may be allowed a space in your next number. 


I am, Sir, yours, &e., * OBSERVER.” 





SAVINGS’ BANKS.—LIABILITY FOR DEFICIENCY IN VALUE 
OF THE ASSETS. 
Sir,—Will you be good enough to inform me by whom the deficieney in 
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the value of assets, held for the trustees of Savings’ Banks, would have to be 
sustained, supposing a general withdrawal of deposits should take place. 
It is a matter of some interest to the depositors, and to 
Your most obedient servant, 
AN ACTUARY. 
[Our correspondent will find the subject of his inquiry referred to in a 


separate article in the present Number. We regret that through an oversight 
his letter has been held over some time.—Ed. B i] ” 


Reports of Joint Stork Banks, 


LIVERPOOL BANKING COMPANY. 


On Tuesday, 7th March, 1848, the proprietors of the Liverpool Banki 
Company held their annual general meeting at the Clarendon-rooms, Sout! 
John-street, Mr George Ramsden in the chair. 

Mr. Wilson, the manager, read the report, as follows :— 

“Since our meeting on the 30th November last, failures, not then con- 
templated, have occurred, thereby throwing upon the bank responsibility on 
bills at that time considered good, which cause has rendered it nec to 
increase our estimate of bad debts. It has appeared to the directors their 
first duty to bring the liabilities of the bank into a narrow compass. With 
that view they have directed their endeavours to realize the assets of the bank, 
as far as practicable under. the prevailing disadvantages of the times, which 
are matters of notoriety. In January the directors considered that they would 
be able to pay all the liabilities of the bank, in three instalments of 6s. 8d. 
pound each, with 5 per cent. interest; say, 1(th February (last), first : 1st 
August, second; lst December, third; an arrangement which has proved 
satisfactory to the parties concerned, they, therefore, are carrying it into effect. 
In order to take a correct view of the position of the bank, down to a date as 
near the present meeting as possible, a statement has been made up to the 12th 
February, which is now presented to the proprietors, and which has been made 
after a liberal allowance for all anticipated deficiencies. On account of the 
call, which, exclusive of insolvent parties, at £2 per share, amounts to £21,350, 
there had been received, on the 12th February, £16,287, and this day the sum 
received on this account is £19,307. The measures which the directors have 
adopted under the trying circumstances in which they were placed, are such as, 
in their best judgment, are most likely to conduce to the true interests of the 
proprietors at large, and they trust they will be so considered by them. 


STATEMENT OF ASSETS AND LIABILITIES, 12th February, 1848. 


AssEts)§ £ 8s ad. £ 8. d. 
Cash on hand .. a ‘% Ke 21,270 2 4 
Bills exchange ditto .. we “ 14,352 6 5 
Deduct supposed bad debts .. a 873 4 1 
—__————- 13,659 2 4 
Amount owing to the bank from current 
accounts .. me ot sa 121,160 17 6 
Deduct for estimated bad debts ee 11,165 14 1 
109,995 3 5 


Bills in circulation and on hand 10th 
November, as then stated .. res 321,275 3 


VOL, VIII. 2D 
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Of these have been paid £201,905 14 2 
Part due and unpai 117,265 4 5 
Not yet due os 2,104 14 8 

321,275 13 3 
Bills on hand past due. . sis ae 61,737 5 9 
Estimated to produce .. eo ne 
Bank premises, including warehouse, Benn’s gardens 
Stamps on hand <a ee ay 


48,100 19 


LIABILITIES. £199,540 11 
Amount owing to current accounts .. £40,166 15 11 
Deposit, . oe i “a a 28,382 12 7 


£68,549 8 
Promissory notes given for instalments 519 10 
Liabilities on bills of Ex- 
change in the hands of 
other parties .. £73,897 10 
Estimated to produce 49,556 13 


Estimated loss .. £24,340 17 
Upon which the bank has 
paid towards instalment 3,789 2 


20,551 14 11 
89,620 13 8 


£109,919 11 5 


——$—— 

On the motion of Mr. Ward it was resolved that two auditors be appointed 
to examine and report upon the state of the affairs of the company, and that 
the consideration of the report be postponed until the reception of the auditors’ 
report. Upon the motion of Mr. Bright, Mr. Andrew Taylor was re-elected 
a director, and the election of additional directors was postponed until the ad- 
journed meeting in April. It was stated, in reply to questions, that the current 
expenses of the bank were £3,300 a-year; that they are now only £2,500 
a-year ; and that the auditors would probably consider the practicability of 
making further reductions. The managing directors, who had £200 a-year 
each, have declined to receive any salary since the bank got into difficulties. 
The meeting stands adjourned till the 3rd April next. 





NORTHUMBERLAND AND DURHAM DISTRICT BANK. 


At the Twelfth General Meeting, held February 14th, 1848, the Directors 
presented the following Report.— 

At the close of a year of an eventful character as regards commercial affairs, 
the directors are desirous of laying before the proprietors a statement, more 
full than has hitherto been embodied in the annual report. 

The weight and importance of the task ordinarily devolving upon the diree- 
tors, has been much increased by the most unexampled monetary pressure of 
the past year, aggravated by the untoward events which have occurred in this 
particular locality. It has been their endeavour under these circumstances to 
support, to the utmost of their ability, the commercial requirements of these 
important manufacturing and mercantile counties, and they ope their exertions 
have not been altogether unsuccessful. 

It will not have been expected that in a year like the past, the bank should 
have avoided losses to an extent larger than in ordinary years. At this early 
period it is impossible, with accuracy, to ascertain the value of securities held, 
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and the precise result of the accounts now referred to, but the directors recom- 
mend that provision be at once made to meet the contingency, and that in the 
present instance the whole balance of the year’s profits after payment of the 
dividends, should be applied to the account of bad and doubtful debts, and that 
interest only should be added to the guarantee fund. 

The profits of the past year, after deducting the expense of the establishment 
and income tax, amount to £54,942 19s. 3d., and the directors recommend 
that a dividend be declared at the rate of 8 per cent. per annum for the half- 
year to 31st December last, clear of income tax, after which there will remain 
the sum of £26,716 19s. 3d. to be applied as above suggested. 

It will be obvious to the proprietors, that the very large additional business 
which has been acquired, particularly since the material diminution in the num- 
ber of banks in this and the neighbouring towns, has rendered the increase of 
the capital of the company a matter of essential importance to the efficient 
conduct and prudent management of its affairs. 

Under the authority of the proprietors shares to the extent of 60,000 were 
created at the close of last year. The directors regret, that owing, as the 
believe, to the severe commercial depression which then, and has since, pre- 
vailed, the applications for the new shares have not as yet been numerous; 
of the amount shown in the annexed statement, a large proportion arises from 
beneficial arrangements, provisionarily made by the directors for the disposal of 
new shares, before the introduction but in contemplation of the measure. The 
premiums arising from these have been applied towards the liquidation of the 
still existing balance on account of the purchase money for the business, re- 
ferred to in last year’s report, then amounting to £44,174 15s. 7d. and now 
reduced to £33,189 19s. 8d. 

The directors recommend that the time within which the Proprietors may 
exercise the option of taking new shares at par, be extended to the 3lst of 
March next, and they would add a confident expectation that the proprietors 
will second their efforts to render the capital of the bank commensurate with 
the magnitude of its operations. . 

More than an ordinary degree of public attention having been lately direc- 
ted to the system of management of joint-stock banks, it may be permitted to 
the directors to remind the proprietors, that at the time of the junction of this 
establishment with that of Messrs. Ridley and Co., the directors made arrange- 
ments for enlarging the basis of management, so as to ensure a system of 
united responsibility and of combined judgment; and on the 7th of May, 1840, 
it was resolved by the board that the affairs of the bank should be placed under 
the charge of not less than two, nor more than four, acting directors, all pos- 
sessed of equal authority, and each responsible in the same degree, and exer- 
cising the powers which had before been vested in the general manager. They 
may be allowed also to observe, that the principle which is embodied in the 
deed of settlement, restricting the employment of the capital of the bank to 
ordinary banking transactions, and forbidding its application to foreign invest- 
ments, mining concerns, or other adventures, has been steadily adhered to since 
its commencement. 

The number of proprietors is 584. e 

Northumberland and Durham District Bank, 31st December, 1847. 
Cay 
Cash, bills, notes, debit accounts, and other securities .. 1,797,068 8 4 
Dividend at the rate of 10 per cent. per annum, to the 30th 
June, 1847 on £300,000 oe 15,000 0 0 
Balance in respect of the purchase of the business .. ea 33,189 19 8 
Bank premises at Neweastleand branches .. mi .. 20,431 10 8 


£1,865,689 18 8 


2n2 
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Proprietors’ capital .. ee oe oa és .. £330,650 0 
Deposit and credit balances .. ms a o4 .. 1,356,032 16 
Guarantee fund Py < ae a i .. 124,064 3 
Profits, 1847 .. a int oa “a PN 54,942 19 


£1,865,689 18 8 


Profit and Loss, 31st December, 1847. 

Dividend paid for half year to 30th June, 1847, at rate of 10 
r cent. on £300,000 . 15,000 0 

Dividend now declared ‘for the half year to ‘31st December 
1847, at the rate of 8 per cent. per annum on — 650 13,226 0 
Expenses, income tax, &c. $< 14,724 1 
Balance to account of ‘bad and doubtful debts ihe se 26,716 19 
Guarantee fund carried forward s "7 5 .. 124,064 3 


£193,731 3 7 


Nwnhe Oo i) 


Guarantee fund, 31st wer ae _ 
Interest on ditto ce és ie i h 
Gross profits for 1847 ae si we ar ae 69,667 


£193,731 3 7 


Guarantee fund brought down .. £124,064 3 2 





BANK OF THE WEST INDIES. 


A meeting of the depositors and other claimants upon the West India 
Bank was held at Barbadoes on the 18th January last, at which the Report of 
the “Joint Committee of the Directors and extraordinary Directors of the 
Establishment, appointed to submit a statement of the affairs of the Institution 
to the Depositors and others resident in the Island of Barbadoes, with a view 
to arrive at an adjustment of its affairs, with due consideration to the interests 
of all concerned,” was submitted. It contains the following statement of the 
liabilities and assets of the bank :— 


LIABILITIES. Dollars. ce. 

Due to the public on current accounts ‘3 a ba 485,236 50 

Pr on deposit receipts ae ea we 768,268 56 

~ on promissory notes 7" as she 75,663 63 

- on bills unaccounted for .. i eis 260 92 

London and agency y drafts current... 1,369,730 37 
Union Bank of London and St. Thomas Bank, and other 

agents unpaid, sundries and divicends avi me 184,533 39 

Circulation te ea “ we na ii AP 551,482 00 

~ 


Total liabilities ea i — s. 3,435,183 37 


ASSETS. 
Loeal bills discounted . oe oe ee ee -. 1,018,204 57 
Cash accounts .. . 764,403 34 
Protested bills—bills and accounts in "suit, notes and specie 
under transit, and other securities not comprised under ~w 
of the foregoing heads a na aia a a 402,041 46 
London and agency bills current... mr ae .. 1,376,062 45 
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Dollars. c. 
Cash in agents’ hands ; “ os oe 19,339 22 
Cash—specie .. ee ws os Ds. 114,830 
Notes in reserve - ‘ -. 294,480 
409,310 39 


3,989,361 43 
Deduct—Estimated bad debts re -» 254,587 
Protested bills, bad, &c. .. -. 170,000 

424,587 67 


Total assets .. be ne ws ‘ : .. 3,564,774 36 
Deduct liabilities aa “ia ee se : .. 3,435,183 37 


Surplus assets oe ve ee Ds. 129,590 99 


The report observes, that according to the above statament there will be a 
surplus of assets, after deducting an ample estimated amount for bad debts 
and losses on protested bills, and that although the stock-holders must 
sustain severe pecuniary loss, yet under all circumstances it would be satisfac- 
tory to them to know that every creditor of the bank would be ultimately paid 
in full. The first class of claimants which, in the opinion of the committee, 
called for attention, was the holders of drafts issued either in London or 
agencies. The most strenuous exertions they recommended should be made 
to satisfy thé claims of this class, in all cases where a heavy draw upon the 
assets of the bank might be saved by waiving damages. The committee 
recommend that to all other claimants be paid an equal allowance of interest 
from the lst January last, payable quarterly, at the rate of four per cent. per 
annum, as it was evident that the bank was not in a position to at once 

y all its liabilities. It was thought that the assets might be collected as 
Follows :—On Ist August, 1848, 25 per cent.; on lst November, 1848, 10 per 
cent.; on Ist!July, 1849, 25 per cent.; .on Ist July, 1850, 25 per cent.; on 
lst December, 1850, 15 per cent.; and which, if correctly estimated, would 
enable them to pay all claims by the 1st December, 1850. 

A meeting of the depositors was held at Barbadoes on the 3rd February, 
- at which resolutions were passed for the —— of adopting measures to pre- 

vent any unnecessary loss to the shareholders, or other parties interested, during 
the winding-up of the affairs of the establishment. The depositors agreed to 
subscribe a sum of 10 cents. on every 100 dollars held by them as deposits in 
the bank, as a fund for carrying out such object. 





THE NORTH BRITISH BANK, GLASGOW. 


It appears from the report presented at the recent annual meeting of this 
bank, that it has suffered severely from the commercial crisis of the past year, 
the loss being stated at £92,500; this was without deducting the profits 
during the same period, which amounted to £47,331, and which would leave 
the actual deficiency, £45,169. The following is an extract from the report 
presented :— 

“The directors will now submit to the proprietors a report of the result of 
their preceedings for the year ending the 31st of December last ; and, in doing 
so, it would be easy for them to render a very plausible and gratifying state- 
ment by spreading the losses over an extended period, reducing a portion each 
year, as is sometimes done; but they will not do so, nor attempt to palliate or 
disguise their disasters in any way, knowing that the best mode to meet and 
remedy calamities is to face them fearlessly at once. 
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Capital, 31st of December, 1847 .. ~ Pe 
Off estimated losses .. .. £92,500 0 0 
Less profits .. oe oe 47,330 11 2 
Leaving a loss on capital of ‘< 


£233,270 0 +0 


45,169 8 10 


Reducing itto ..  .. «. « +. £188,100 11 2 


Which makes the present value of each share £8 1s, 3d. 

“The estimated losses arise from overdue commercial bills, and more 
especially from the appalling fall in the value of securities. In making the 
estimates, the securities have been taken at the current market rates of the 
3lst of December last. (The sum set aside to cover the loss on overdue 
commercial bills is considerably more than the amount calculated by neutral 
parties acquainted with their value, so that should a season of general and 
gradual improvement in mercantile affairs succeed the depression and derange- 
ments of the past year, the ultimate and actual loss may be materially less 
than the estimated one; and as the current liabilities of the bank, subject to 
risk, are now reduced to so narrow a compass, no additional loss of any mo- 
ment can occur. The business of the bank has already been curtailed and 
concentrated. The aim in future will be undoubted securities with moderate 
returns, as the surest way to ultimate success. 

“ Under present circumstances of course no dividend can be declared this 
year, which the directors deeply regret.” 





WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


At the thirteenth annual general meeting, held at Bristol, on Friday, the 
21st January, 1848, the followin report was read :— 
The directors have the satisfaction of informing you that the business of 
the bank for the past year has been profitably conducted. 
Since the last annual meeting a dividend has been paid for the half-year 
ending the 30th June, at the rate of £6 per cent. per annum, free of Income 
Tax; and your directors have now the satisfaction of declaring a dividend for 
the half-year ending 3lst December at the rate of £7 per cent. per annum, 
also free of Income Tax. 
After the payment of these dividends, and the charges of management, and 
after making provision for bad and doubtful debts, and the usual allowance in 
reduction of the cost of bank premises and fittings, and payment of the Income 
Tax for the year, there remains the sum of £4,460 18s. 3d. to be carried to the 
credit of the reserve fund. The statement of the annual account is as follows :— 
The amount of undivided profits, standing at the credit of £ s. d. 
reserved fund, on the 3lst December, 1846, per last annual 
report .. ee oe ee oe ee ee ee 

Net profit of the year ending 31st December, 1847, after 
deducting the charge of management, and provision for 
bad and doubtful debts; and the usual allowance in the re- 
duction of the cost of bank premises and fittings; and in 
payment of the Income Tax .. .- £21,834 12 0 

Half-yearly dividend, at the rate of 6 per cent. 
per annum, to 30th June, 1847, £8,018 

2s. 6d.; half-yearly dividend, at the rate of 

7 per cent. per annum, to 3lst December, 
1847, £9,355 1s. 3d. oe oa -. 17,373 13 9 


27,003 2 7 


4,460 18 3 


Leaving at the credit of reserve fund .. .. £31,464 0 10 








REPORTS OF JOINT STOCK BANKS. 335 


BRITISH COLONIAL BANK AND LOAN COMPANY. 


At the Annual Meeting held at the Company’s offices, London, on the 8th 
March last, a dividend at the rate of 24 per cent. was declared. According to 
the report of the directors, it appears that ‘the prospects of improvement” 
which they held out in their last communication with the et oe = att * have 
been fully realized.” All the remaining liabilities of the company are in 
course of liquidation. Since the last annual meeting a further reduction has 
been made to the extent of £1,700, and since the closing of the last year’s ac- 
count a further reduction has been effected of £1,800, making a total of 
£3,500 paid off, leaving the sum of £5,109 only, due by the company. With 
reference to a final liquidation by the establishment, the chairman again re- 
peated his impression that eventually the shareholders would recover their 
capital with but very little loss, but it was impossible to name any specific 
date for the accomplishment of this result. They were progressively realizing 
their property, and would continue to do so at all times when it could be 
effected to the advantage of the shareholders. 





BRITISH GUIANA BANK. 


A meeting of the shareholders was held on the 3lst of January. The 
directors in their report allude to the depressed state of trade, and the 
serious injury sustained by the walenel interest from the extreme low 
prices ranging in the home masta. Under such circumstances, profits 
were of secondary consideration compared with the credit of the bank. 
During the late panic and run upon its resources, it had throughout been 
able to meet the demand upon it by the specie in its coffers, &c. The 
declaration of a dividend at the rate of four per cent. per annum was finally 
declared for the half-year. The following statement of the liabilities and 
assets of the bank, on the 3lst January, 1848, will be of interest to all con- 
nected with the West India Colonies, British Guiana in particular :— 


Dollars. ec. 
LP EP es eS veces 135,475 0 


Deposits for specific periods by public department and 
by private parties : 264,736 5 
Deposits on drawing accounts by public 
epartment ....0ccccesees .. Ds. 117,024 80 
Ditto by private parties.............. 107,460 72 
————__ 224,485 52 


Total Liabilities...... ove ae 624,696 57 
Pe WING 6:00 66 sccaascacenssarouas 282,300 0 


Cash in hands of agents ......... OEE NNER re 172,613 15 
Specie in the bank... ...ccccccccccccoces - 259,167 71 


Total Assets ......0++.++Ds. 714,080 86 


The profits during the half-year had been dollars 33,496 50c., which with 
dollars 90,569 22c., the amount of _— and contingency fund, gave a balance 
of dollars 124,065 72c. in favour of the bank. 
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NATIONAL BANK OF VIENNA. 


In order to calm any uneasiness that may be felt, the directors have con- 
sidered it advisable to publish the following statement of the affairs of the 


establishment. 
ActiF. (Assets.) flor. kr. 
NG a li 
Bills discounted at from 5 to 90 days’... Pes is 86,295,502 54. 
Securities payable in 90 days’. “ ae = 12,602,500 0 

Public mortgage debts... oe oh fa in 81,837,264 23% 
Loan guaranteed by Hungary .. on oe a 1,081,809 45 


246,425,431 114 

Passir. (Liabilities.) | 
Ke ” 214,146,440 0 

1,906,391 114 


Bills (Notes) in circulation 
Accounts current .. a ee a - ee 
Bank shares (50,621), at the original price of 600f1. per 

share .. oa ns le aa ee en 30,372,600 0 


246,425,431 113 





THE AGRA BANK. 

Abstract of profit and loss from Ist July to 31st December, 1847. 

To establishment expenses at Agra, Calcutta, Madras, Bom- Rs. a. 
bay, and Mirzapore .. we ee - ee . 67,857 15 
Charges general at ditto .. oe os “ -. 17,922 15 
Postage account at ditto .. ee i 7 1,612 8 
Interest on 4 per cent. dep. es 1,803 13 
Ditto 5 per cent. do. im 18,022 7 

Ditto 6 percent. do. wee 34,030 5 


ae bo’ 


53,856 


1,41,250 
Divisional balance .. on ag -- 4,52,369 


Total Co.’s Rupees o -- 5,93,619 


By head office (including reserve profit and loss of 30th June, Rs. c. 
1847) on a we ne oe “zt «. 2,44,153 13 

»» Calcutta exchange account rn ois ms .- 1,47,108 14 
»» Madras exchange account ea os se -. 89,720 15 
»» Bombay exchange account ‘ie er oa -- 1,10,972 15 
»» Mirzapore exchange account .. a oe és 1,662 12 


Total Co.’s Rupees ‘i -. 5,93,619 7 5 








Potes of the Month and Entelliqence. 


Tue InTENDED CLosinc or THE Crry BaNnkinc Houses for 
** counter business,” at four o’clock from the Ist May, will not, it appears, be 
seconded by the West-end bankers, one or two of whom having declined to 
close at four o’clock, the rest are obliged to follow the same course. This, 
however, will not affect the city banks, which after the date mentioned will 
not pay cheques after the hour stated. 
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NuMBER AND RESIDENCES OF THE PARTNERS OF THE JOINT 
Stock Banks 1n Lonpon.—The following is an analysis of the lists of 
Shareholders in the several Jomt Stock Banks of London, in Jauuary, 1848, 
from the returns published in the ‘ London Gazette’ :— 





Bank. 


Description of Shareholders. 


London and 
Westminster Bank. 
of London. 
Bank. 


London Joint Stock! 
London. 


Commercial Bank 


Union Bank of 
London and County 





Partners f resident in London and 707 
within 15 miles ia - } 

Do. resident in other parts of || 3¢ 
England... - af 

Do. resident in Scotland .-| 50 19 

Do. resident in Ireland.. oh a an 

Do. resident Abroad .. at ae 9 


Go 
oS 
to 


1956 


LS 
“I 


55 939 


7 165 
i. 14 
10) .. | 47 


Total is ae .. 11151 | 829 | 585 | 184 | 372 |3121 


ie) 
awn 


























Tue Iste or Man Commerciat Bank, which recently suspended 
payments, had a general meeting of the shareholders on the 5th inst., when 
the directors stated that the loss to the shareholders would be about 10s. per 
share, and that the business of the bank had been agreed to be taken up by the 
City of Glasgow Bank. It was also stated that Mr. Dickie, the late manager, 
had resigned on the ground of ill health, and that his office would be supplied 
for the present by Mr. John S. Jackson, formerly manager of the Manchester 
and Liverpool District Bank. The amalgamation of the Bank with the Ci 
of Glasgow Bank ensures the due payment of all liabilities, and is regarded wit 
much satisfaction by the creditors and shareholders. 


CASHIERS OF THE BANK or ENGLAND.—The following is a list of the 
cashiers who are now authorised to sign Bank of England Notes, viz :— 

Matthew Marshall, Joseph Ravenscroft Elsey, Thomas Bros, James 
Ballard, John Butler, Nathaniel Stock, James Vautin, John Vanderpant, 
William Popham Gattie, William Paskin, Zechariah Uwins, John Williams, 
John Hawkes, Thomas Roberts, John Luson, Henry Bock, Samuel Parish, 
Charles Thomas Whitmell, John Conder, Frank Twiss, John Tilbury, Joseph 
Stennett, Josiah Field, Thomas Slater, William Richter, John Wood Deane, 


Henry Hogben, John Cann, John Bradshaw, Samuel Dennis, James 
Cumbers. 


John Knight, Secretary. 


ELEcTION oF BANK Direcrors.—The election which took place on the 
12th inst. excited more than usual interest in consequence of the nomination 


of the new candidates referred to in our last. The “ House List” proposed by 
the court was carried without opposition, as follows :—James shoris, Esq., 
governor; Henry Prescott, Esq., deputy-governor. Directors, Thomas Baring, 
Henry Wollaston Blake, Edward oney Chapman, William Cotton, John 
Oliver Hanson, John Benjamin Heath, Kirkman Daniel Hodgson, Henry 
Lancelot Holland, John Gellibrand Hubbard, Thomas Newman Hunt, Charles 
Frederick Huth, Alfred Latham, George Lyall, junr., Thomas Masterman, 
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Humphrey St. John Mildmay, me Warde Norman, John Horsley Palmer, 
James Pattison, Sir John Henry Pelly, Bart., Thomas Charles Smith, William 
Thompson, Alderman, Thomas Matthias Weguelin, Francis Wilson, Esq. 


Tue Dutcu Min have published a notice of the number and amount of 
coins struck off for the account of the state during the course of 1847, accord- 
ing to the law for calling in the old coins and issuing a new coinage. The 
descriptions of coins struck off are as follow :— 

Florins. 
9,387,175 rix-dollars, or pieces of 24 florins, amount 23,467,937 
8,385,519 florin pieces .. a or “ .. 8,385,519 
1,100,882 half florins .. oe s ro me 550,441 
2,001,000 half cents .. =A oe ne 7 10,005 


Total florins .. 32,413,902 
On and after the 12th of March, the old coins were to cease from circulation, 
and will no longer be taken at the public offices, neither can any one be bound 
to accept them in payments. 


North or ENGLAND Joint Srock BaNnkK.—BANKRUPT SHARE- 
HOLDERS.—The London Gazette of the 15th February contains the names of 
the following shareholders of this bank described as bankers, viz. :—“‘ Mary 
Emma Edwards, Ellen Edwards, and Eliza Anne Edwards, all of Bristol, 
bankers.” Meetings, 29th February and 28th March, at the Court of Bank- 
ruptcy, Bristol. Attorney, Mr. Smith, Bristol. 


Ricuarp Porritt, of HuppERSFIELD, described as a Banker, is de- 


clared bankrupt in the London Gazette of 7th January. Solicitors, Messrs. 
Williamson and Co., Great James-street, Bedford-row ; and Messrs. Bond 
and Barwick, Leeds; official assignee, Mr. Hope, Leeds. 


Wo. Pain Beecuam of Hawkhurst, Kent, appears in the Gazette of the 
18th February asa bankrupt. He is described as a banker, being a money scri- 
vener. The meetings appointed were for the 2nd and 28th March. Attorneys, 
Messrs. Palmer & Co., Bedford Row. 


ProvipENnt CLerks’ AssociaTIon.—At a meeting of the members and 
friends of this association, held at Bristol on the 16th March ultimo., for the 
purpose of making known its objects and advantages, Dr. Mullinder, the 
secretary, in the course of an interesting speech, gave a favourable account of 
the ~~ state and future prospects of the association. The association had 
put by £10,800, and had an income of £8,000 a-year; and the benevolent 
department had £10,800 invested in the 3 per cents. At present three 
widows of clerks were permanent annuitants at £15, and two aged clerks at 
£25; and it was intended to add three more—one clerk and two widows, in 
May next, to the list. The association had advanced on loan, up to 1847, in 
sums not exceeding £25, as much as £3,372, and out of the whole of that 
had not lost £25. In consequence of the failures last year, three or four a 
plications for loans were received every day, and twenty more had been recently 
granted, making the total lent £3,872, and the whole number of members 
who had thus availed themselves of the loan department, 158. In the insur- 
ance gate 417 policies had been granted up to 1847, and 104 more this 
year. ‘The assurance department was established on the mutual principle, and 
was enrolled under the Friendly Societies’ Act. That enrolment secured to 


_ — = we eee eo eae a ee. 
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the assured exemption from the probate and legacy duty, by the exercise of 
his right to nominate whoever he might please to receive the amount of his 
policy ; and should the assured become bankrupt or insolvent after having so 
nominated, the interest in the policy would, notwithstanding, remain secure to 
the nominee. Should a member (being a clerk at the time of admission, and 
after having paid his premium five years), be overtaken by distress, so as to 
render him incapable of continuing the payment of his premiums, the Board 
had the power, in their discretion, of keeping up the future payments, by way 
of loan, from the Casualty Fund of the Benevolent branch of this Association. 
The doctor concluded his address by calling on all, clerks especially, to join the 
association, and thus provide something for themselves when the day of ad- 
versity should arrive, and something also for those near and dear to them after 
they had departed. The Mayor of Bristol was in the chair, and upwards of 
£100 was subscribed in the room towards the Benevolent Fund of the 
Association. 


Rebiews. 


A History of Prices and of the State of the Circulation from 1839 to 1847 
inclusive ; with a general review of the Currency Question, and remarks on 
the operation of the Act 7 and 8 Vict., c. 32. By Thomas Tooke, Esq., 
F.R.S. London: Longman & Co. 


THIs is a supplemental volume to the great work of Mr. Tooke, ‘On the 
History of Prices,’ which has obtained for him such deserved celebrity. The 
circumstances of the past year have given an additional degree of importance 
to the subject of the volume, and the author has discussed it with all his usual 
ability. The work is divided into a narrative of facts connected with the 
fluctuations in the prices of corn and other articles of produce since 1839 ; 
and the progress of monetary affairs from that period, accompanied by a com- 
mentary, illustrating the effects of the various causes that have influenced 
prices and the currency. As we intend to give an analysis of the work, which 
we cannot find room tor this month, we notice the volume now only for the 
purpose of directing the reader’s attention to its contents. He will find in it 
an impartial and ably written review of the Currency question in its various 
phases, from 1797 to the present time; together with a valuable collection of 
statistics compiled by two gentlemen who are known as talented writers on 
banking affairs—Messrs. Newmarch and Danson. The facts collected by these 
gentlemen, and the arguments of Mr. Tooke, completely expose the fallacy of 
the theory of the Bank Act. 


The City of I.ondon Trade Protection Society’s Circular, of which we 
have received the first number issued to the public, is an important publica- 
tion. It contains a record of all the frauds,—and of the swindlers by whom 
they are carried on,—which come under the cognizance of the society. A 
circular for the exclusive information of the members of this association, has 
been regularly published for some time past; but it is now intended, we 
presume, to make a great portion of the information available for the general 
public, The private circular is a publication calculated to be of essential 
service to bankers—more particularly to those in the country—and a twelve- 
month’s subscription to the London Trade Protection Society, which entitles 
the subscriber to receive the circular, would often be money well expended. 
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Capital, Currency, and Banking. By James Wilson, Esq., M.P. London: 
Economist Office, 340, Strand. 

Tuis is a collection of some of the more important articles published in The 
Economist Newspaper, of which Mr. Wilson is the Editor, on the subjects 
indicated by the title ; including a full discussion of the plan proposed by him 
last year, for improving the condition of the currency by the issue of one- 
pound notes, under certain restrictions. We gave an analysis of this plan at 
the time it was first made public, and expressed our approval of it and of 
the ability with which it was supported. We have also several times referred 
to many of the articles now republished in this volume, and are glad of a 
the opportunity of again bearing testimony to the great merit of nearly 
that Mr. Wilson has written. There is scarcely a commercial topic of any 
importance which he has not thrown some new light upon by his writings, 
and the plain good sense of his remarks; his sound judgment, and the clear 
forcible style in which his opinions are conveyed, have placed him in the first 
rank of economical writers. There are few men of business, or private gen- 
tlemen, who would not derive advantage from a perusal of the papers con- 
tained in the present volume. 


Tables, exhibiting the various fluctuations in the Three per Cent. Consols in 
every month during each year, from 1789 to 1847 inclusive, with ruled pages 
for their continuance to 1857. By James Van Sommer, Secretary to the 
Managers of the Stock Exchange. London: Smith, Elder & Co. 

THE above title will iv part explain the valuable character of these tables; 

but there are many additional features of interest in them, of much importance 

to mercantile men. The best illustration we can present of their utility will be, 
to give some extracts from them, which we shall do next month. In the mean- 


time we cordially recommend the work as an essential “book of reference,” 
for the desk or library of every man of business. It will enable him, at a 
glance, to ascertain the effect on the Funds, of every public event of import- 
ance since the year 1789; and materially assist his judgment on occasions of 
difficulty. No banker will willingly be without the volume when he learns 
its character and importance. 





ee 


Monetary Entelligenre, 


REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
APRIL, 1848. 


Tue fluctuations which have taken place in the value of all the classes of 
securities which are the objects of ordinary sale and purchase have been com- 

tively insignificant during the present month, when compared with its 
immediate predecessor. There certainly has been no dearth of topics of 
something more than common interest; but the law of comparison applies 
nowhere with greater force than upon the stock exchange, and although there 
have been daily budgets of extraordinary intelligence from Italy, Austria, 
France, and the shores of the Baltic, they have excited scarcely any notice com- 
pared with the events of February and March. Consols have fluctuated within 
a margin of about 3 per cent.—touching 80 as their lowest, and somewhere 
about 83 as their highest point. At the time we write they are again in a 
declining state, and stand about 82. Exchequer bills continue to improve. 
They are now selling for 44s. premium, on the Ist March (1848) they were 
worth 13s. The high price of these bilis is one of the most evident proofs 
of the accumulation of capital beyond the current requirements of trade. 
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We pointed, in our last review, to the enormous fall which had taken place, 
during the five weeks ending with the 24th March last, in the market value 
of our own railway shares, and in the prices of foreign funds. We regard it 
as a favorable symptom, that this ruinous process of declension would appear 
to have been effectually arrested, and, in some instances, to have given place 
toa ual improvement of value. 

The following figures will explain themselves, with reference to railways ; 
and the following table will exhibit a similar comparative statement of the 
leading securities in the foreign stock market. It will be observed that the 
greatest decline in the table is in the shares of the Bank of France, caused 
chiefly by apprehensions for the integrity of that institution under the present 
government of the republic. 

At 19th Feb., 1848. 
Great Western .......... -. 102 


Lancashire and Yorkshire .. 79 
Brighton 37 

London and North Western.. 14 
Do. South Western.. 52 
116 


eer enee 


Dutch 24 per cents. ........ 

Do. 4 per cent. certificates. 
Russian Bonds, 5 per cent. .. 
Belgian Bonds, 4} per cent... 
French Rentes, 5 per cent. .. 

Do. 3 per cent... 
Bank of France Shares .... 3,190 


We ventured to express an opinion, in our last article, that the decline in 
the price of sterling railway shares could scarcely proceed any further. So 
far the fact would seem to have answered to our expectation ; and we conceive 
that no great risk of discomfiture will be encountered by hazarding a still 
further anticipation that the current value of these investments is much more 
likely to improve than the contrary. It seems to us that there are very stro: 
grounds for such an opinion. The necessities of the times, and the rapid fall 
of prices, have already extruded a very large portion of the weak holders of 
railway property, and of holders who had borrowed the main part of the pur- 
‘chase money on the strength of the shares themselves, po by a margin to 
the lender. There is not, therefore, the same liability of having the market 
every now and then inundated by men who must sell their shares under an 
combination of adverse circumstances. Further, the interest yielded by in- 
vestments made at current rates is very greatly in excess of the returns which 
can be obtained in any other quarter, of equal solidity and repute; and, as a 
final reason, the mass of foreign capital which is seeking a safe resting-place 
in this country will hardly continue to be poured into one of the most uncer- 
tain and least profitable outlets (Consols), when another and better species of 
outlay is so close at hand. In pointing out these considerations, we have not 
the remotest desire to excite or advise speculation; we shall have succeeded 
as far as we intend if any of our readers concerned in these undertakings are 
prevented from estimating their gains or losses at too high or too low a figure, 
m consequence of the present state of the market. 





STATE OF TRADE. 


_ There has been no important change in the condition of the manufacturing 
districts, either for better or worse, during the present month. Wherever 
there isa difference, we fear it has been in the wrong direction. The manu- 
facturers still suffer severely from the almost total discontinuance of the con- 
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tinental demand, and it would seem that the mills are chiefly kept in motion 
at present by the requirements of the home trade. The following table 
represents the state of employment in Manchester. 


Mills. Work people. 
1848. 


sth Feb. ist Mar. 18th April. 15th Feb, ist Mar. 19th April. 
Working fulltime.. 153 .. 138 .. 138 .... 33,296.. 30,249,. 27,836 
Working shorttime. 35 .. 49 .. 53.... 3,659.. 5,505., 8,342 
Stopped work .... 17 .. 21 .. 18.... 7,613.. 8,785.. 8,511 


205 .. 207 .. 209 .... 44,568.. 44,539... 44,689 


The striking features of this return are the large decrement in the hands fully 
employed, and the equally large increase in the hands only partially employed. 

The Cotton Trade continues dull, and the tendency of Prices, with now 
and then a short speculative reaction, is decidedly in favour of the buyer. We 
believe that, at this moment, the best kinds of the staple are some 30 or 40 
per cent. cheaper than at this time last year. 

The diminution to so important an extent of the European consumption is 
beyond doubt a subject for extreme regret, and a source of great temporary 
embarassment. But we are by no means so sure that it is to be regarded as a 

rmanént misfortune. It is true that we have lost the custom of the Continent 
or a time, but is it not also true that we have by the same process been 
delivered from the competition of the Continent, for an indefinite and protracted 
period? Germany and Belgium have ceased to buy, but they have also to a 
great extent ceased to produce; and the same observation applies with increased 
pertinence to France, to Italy, to the north of Europe, and to all those districts 
and states where insecurity and revolution have produced actual war, or are 
likely todo so. It is quite sure, however, that a certain amount of consumption 
of manufactured goods and sea-borne produce will go on even in the most un- 
fortunate of these countries ; and there appears to be every probability that, in 
a smaller or a greater degree, we shall see a revival of the phenomena of the 
war, when, in consequence of the insecurity of the rest of Europe, England 
possessed a virtual monopoly of supply ; and to whatever limit this may take 
place it is certain that it will bring with it a corresponding improvement in our 
manufacturing population. 

These anticipations are not wholly ey by facts, even at present. 
The silk mills at Manchester are exceedingly well employed—chiefly, we are 
informed, in consequence of the impossibility and danger of entrusting orders 
to French firms; and last week, at Leeds, a business of some extent was 
transacted on American account—the orders for which have been diverted to 
this country by the unsettled state of affairs in Belgium. 








THE CORN TRADE. 


The Gazette averages for England and Wales have been :— 
Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. re Duty. 
8. d. 


s. d, ° . 
oa) .. M4... WS .. 0 
eee ce, BES os, OB on 0 
So7eo .. 4D .. 7 oo 0 
S .« Se... BS .: Cem ve 0 
»o G7 .. @i.. B@B? .. 0 


The tendency of prices, as will be seen by the averages, has been more and 
more against the farmers. We are now entering upon the period when the corn 
market becomes, in a great measure, a weather market, rising and falling almost 
entirely under the influence of opinion as to the result of the harvest. It is yet 
somewhat too soon to form any decided estimate, one way or the other, as to the 
probable complexion of that great event, It is quite true that the heavy rains of 
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March have most materially interfered with the operations of agriculture in the 
northern counties, and that the very unfavourable weather which has prevailed 
during the middle of the present month, in the districts nearer London, has 
not been without some influence. In Yorkshire—except in very favourable 
localities—there is still a wide breadth of land to be prepared for the summer 
crops, and the farmers complain that while the wheat plant is over thick 
upon the ground, the unsettled state of the weather does not give them the 
» anal of using those measures of repression which might otherwise be em- 
ployed. It is also true that in many counties—probably in most—the wet, 
cold nights have exercised an unfavourable influence on the plant. It is desi- 
rable that all these facts should be borne in mind. But we must not overlook the 
consideration that we are still at the very threshold of summer, and that a few 
weeks, or even a short succession of days, of really fine weather, might com- 
pletely change the aspect of nature. We must also remember that we have no 
radical defect in the crop to contend with. The plant has not been killed or 
decimated by severe rain, or frost, in winter; at the utmost it is only affected 
partially by circumstances which may be here and there detrimental, but which 
can scarcely be described, with truth, in any case, as being fatal. 

It is difficult to ascertain with anything approaching precision what is the 
condition of the stocks of old corn held by the farmers throughout the country, 
but from facts which have recently fallen under our notice we incline to the 
opinion that these stocks are very considerable. 





BANK OF ENGLAND. 
The returns have been :— 
LIABILITIES. 


Date. Public Private Total Total 
1848. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities 


18.31 .. 696 .. 9.77 .. 1673 .. 399.. 39.04 
13.51 .. 745 .. 935 .. 1680 .. 3.99 .. 39.31 
18.59 .. 7.14 .. 968 .. 1672 .. 400.. 39.31 
19.25 .. 468 .. 11.96 .. 1664 .. 339.. 39.19 
19.62 .. 3.12 .. 1195 .. 1507 .. 3.40.. 38,09 
ASSETS. 
Bullion in Bullion in 
Public Private Banking De- Issue De- Total Total 
1843, Securities. | Securities. partment. partment. Bullion. Assets. ~ 


March 18 11.57 .. 12.34 .. 11.67 .. 3.45 .. 15.12... 39.04 
11.69 .. 1230 .. 11.71 .. 3.60 .. 15.31... 39.31 
11.72 .. 12.38 .. 11.54 .. 3.67 .. 1521.. 39.3) 
12.68 .. 11.91 .. 10386 .. 424 .. 1460.. 39.19 
12.73 .. 11.60 .. 9.16 .. 460 .. 13.76.. 38.09 


From the above accounts, it will be observed that a large diminution of the 
Bullion has taken place during the month, nearly one million and a half 
sterling having been withdrawn concurrently with the payment of the dividends 
in the course of the two last weeks quoted. The demand upon the Savings’ 
Banks in Ireland has obliged the banks there to reinforce themselves with gold 
to the extent of three quarters of a million ; and a considerable sum is under- 
stood to have been exported to the continent in consequence of the premium 
on gold there. The increase of the circulation, the decrease of the public 
deposits and the increase of the private deposits, are the usual features in the 
returns at the time of payment of the dividends. The small decrease in the 
other securities shows the advances during the quarter, on commercial bills 
and on stock, to have been much less than ordinary, and affords decisive proof 
of the depressed condition of every department of trade. 





—_—— ———-> 
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